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R. f- JEFFERY, Isqe, representing Cntaris Hydro Hleotric 
Power Commissions 
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We. H. OASSIUMAN, M.P.P. 
THE OBAITRMAN : The Commission has been requested to 

kave 4 Heer ee en rural lines and rural rates, and we 
have asked Mr. Casselman, who has taken a leading part in the 
dissussion in the past, to be present with others who axe 
interestod, and give ue the benefit of thelr experience and 
knowledge and their opinions on tho mattors Tet Aloe 
Mr. Gexselman, 1b ig unnecessary for us to lead yous We will 
Let you go your swm way and telk to us ef yeur experience and 
knewledge in the matters 

MR OASSEIMAN : Mr. Chairman, I do not know whether 
that will be the safe course for you to bake or note 
I remember the other day when I was before the Jommisaicn, 


the Sooretary acked me how long I would take, and I taid 


4 ' ~ae yy 
) , bl 7 ¢ 
7 Wy, ’ 7 od 7 
- : * ™ 7 i 4c) 
ie . amaee sy 
ry : 


Ts% «WOTeSTIODO YAIOGMl OTATOME O80 
ee 
4 ee 


. | attes 3.0L ,S3el ist tedmevsh .Ataoroe? 


ee 


ae 
. bi 
: bh eee: tyr sy 3 Sear yer 
7 on TAR Ak Va Sw Zak ryt 
? ® Pe ee ee a 
. i 
4 « 
re ape ee ni? Ay cade Cat to . ’ 
‘ ’ t Base ALAHO e a DER . COs v RO a, oW 
j R 
, 
TA Tes TUM Fa et maT ATS e “* 
« Hiei av Oh ake SNaciilng eT eA aly alk 
CRO Tg AY 23 ora ee mer renner» + yee 
goin. 72s oh oR bart foo s apts * wh udhd bebeh ik 46, ef 
rent tate oe ki ta ¥ Pe, 19 ox cr h 
‘ «ol Kafer CL tee 4 84) 2 ohiews ee ee ee as 
Tere yr yp Typos ed TR de Cd 
we PV Pe 1s FY @ DOL eit#bseck Bib @¢ fh 
onal’ ‘ per he 3 : eocr 
" shag ee orien % 
1,6 pes ay de i 4 thes Wt 
aa he a dearbge By 
» Gd ) ; Sa oe? Yredtotoy, 
fy i) ‘ 
BED any je Fanaae't view ee nr vein ay + te ; 
wn or or le ee ay wey re “e h J tt ‘ ’ 
iy a ak | ide tr kote eee TT 4 e PERL CHE 14 aut PL 
rf “ mtt : : 
tO kG. Ley wnroD Te Aw OAL 


. ne ce od 


Ch et OMe Wa Reva ee ow ba | Thy 
Pes A te Ot may 2 eG AO id Wf 


ee ae ee cae oe socs-var bed dir ee ee eee 


oF hetsarpen mood eat roteets 


et bea matomoD ed : HAMITAHO GET 


An ie? 


22 


aw Sma ,votves Lemus Ore genil Tecor xe Rermmuisi 


ee Nie pee 


-e ok | ¥ W “ ‘ ss F 
ent at fraq galhitel 4 meted vad ow . fiat Sl 


64a ate stodio ddiw dnoeoty od at q Pace ae by tA oder 
iy ri af at 


Rint Wael Inet et ee eae eee ee + . 
ons seneliogxn tfedt to sitoned off ap erls iis poets 


f ; ; Pe a 
‘| atreiwe a ee ge , a —e 
Per ees fy ew a TOU TRS OAT [td ama ictac tled? “bases Sehete i 
Af har «7 rey hes o¢ aos cot wrliae Ko peet ny ek A} af _ 
| ae oe ay ; ° Mine Wy PAST an UP aad ee % aan PLE ee te ee 9 fa Y sa SAS SO 1 A id 
: ; . . 
. ae rye > en yer > re ” of ¢ _ “ = 
MG Sue itogzo they le as at Alot bos vew mre xuOy OF pkgs 


7 stotient ed? ct onbelwem 


- tedvesty wort ton of I .ooertad® wrt =: Walter! 
: é 7 : 4 
Bes . 

vs tan « * e one * ’ { " 
ig) BES. 2 état of 20% cok outwoo otan ont 
ie 


ia ra aL) 


ro tap Lwnod edd ¢ sNOTed Baw. a aoc was aad od todam 


in) : 


“phe cy bs bia exes 4 Carew I gx0t gn om bewse yxete te 8 0x 
f , or a a ? F Weare , fi \ wt 


» °4 a! “) i ee d : 7 ony.) 
ie rey ; 


Pegs cera Ba ea, ers iia 
RMR UAe TC. GS 


~956- 
one hour,gnd it was two hours and a half, Of course 
there vas a Breat deal said the other gay that you vould 
not want me to repeat today. 

THE CHALNMAN: \'e want a full statement from you 
om anything pertinent and bearing on this subject, 

MR, CASSELMAN: The quostion of rural depspuiation 
i383 a question shat io ccoupying the attention of the 
ecenomists now to a very great extent. Seme say that 
the cause is economic, and others say that it is soolal,. 

I think we all agree it is present with us, ard it is a 
serious menace te the industrial well being of the 
Province, This questien of rural depopulation is very - 
closely allied, in my judgment, with the anaes bn af the 
dtabributien of oheotric light, heat and power in this 
Province, and after giving a great deal of study to the 
distribution of eleatric energy im the Province, I have 
arrived at the c¢enclusien that the present system ef 
distribution is not equitable, that it favoure large centres 
and penalizes those whe Live in the small urban centres and 
raral distriots, and I propose, Mr,Chairman, to endeavour to 
substantiate that claim, The principle of the digtributicn 
of power ab cest, thoorotically looks to be very fine but 
in its application, I say 1t is not eqyuitable, To show 

you wherein it is not equitable, nf propose so submit for 
your consideration some service bills cf raral ugers of 
power, urban users of power in this Province and rural and 
urban users of power in the Province of Quebec, I hava 

tho receipted, criginal bills here, In order to make 
comparisons I have prepared here a sort of statement to 
which I will ask you to listen, I will leave it with the 
Commigsivn when I am through and thoy can make whaveve: 
use they wish of it, Those bills you may examine tacugn 


I want to retvrn them later, Tho first customer's namo 
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that I havo here is my own, I Live in an urban munich pale 
ity, the village of Chesterville in the St Lawrence Hyaro 
District, and tho bill I propose to dcal with was ronder- 
ed on May L5th, 1921, wnd I take my sorvico from the 
Hydre Electric Commission, Thin bill was for two month! 
consumption, During those two months I used 316 kLlowaty 
hours of electric onergy. The rate for the first 270 k.wohe 
was 12¢ per kilowatt hour, anti for tho balance 9£ the service 
6%, Aftor deducting 10/3 alocount for prompt payment, the 
total net hill amounted to (31,65 or an avorage of 10y 
per kilowatt hour, for an urban user of power undor Hydro 
practice, 

COMMISSIONER J.A,ROSS: Are these prices net ? 

A--Those are not, I have worked ell those bills out so. 
tZat we can compare thom in terms of cost por kilowatt 
hour te the scnsumor, That is the last column, 

COMMISSIONER R.a.ROSS: Have you got your floor 
rental in that ? A--Yos, Now, that bill was rendered on 
May 15th, and a month or sv later the rato was increased, 
and applying the now rate tu that consumption, the avorage 
cost per kilowatt hour weuld have beon 11.77% ~ that is the 
bill ef the urban user in a small urban centre, 

COMMISSIONER HakkIS: Is that bill cf yours for 
L921 or 1922 2? Aw-1921. Tho Toronto bill is dated 
March 18th, 1921,an@ it is for service taken from the 
Hydro Electrio Commission, Thore wore 91 kilowatt hours 
gonsumed; tho prico for the first 78 kilowatt hours was 
2¢ and for tho balance 1¢, and tho service chargo of 787, 
that is 3¢ par 100 sqmaro foot, The net bill was i ap a 
or an average of 2,4¢ por Kilowatt hour, That is, a 
Toronto user of Hydro service pays 2.4¢ as aginst 11.7¢ for 
the urban usor in a snell ecntre in Eastern Ontario. 


THE CHAIRMAN: Did you have the came floor space ? 
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A--Woll, I paid sorvico chargo en the same basis. Before 
I go any further I want to mako this ebservation: that I 
maintain, as a farmor I render as great a sorvice to the 
State as this Torento usor of power and thet I havo as 
great an equity in the wator falls as he has, that ny 
property is held as sccurity for the develomment of the 
Hyfro to the same cxtent as his is, and I say that this 
illustrates that power at cost favours the individual in a 
large contre and penalizes the individual living in a 
small centro, 

Q--Was your house much larger than this man's house ? 

A--I do not know, He had 13200 equare fect LlLoor space, 

Q--You are conparing the price per IcLlowatt hour ? 

A--Yos, and that is, tho kerncl of the whole arguncnt, 
in my judgement is tho cost of tha service, 

The next two bills are uscrs in Montreal, Tho 
first was dated March 29th, 1921. Tho service was delivercd 
by tho Westmount Light, Hoas cond Power Company; the 
consumption was Lié kilowatt hours for two months at 42¢ 
plus a meter rontal of 20g; the not bill was 75.81, und the 
averago cost por kilowatt hour 5¢, There is a bill that 
would compare with the Toronto bill, where the sarvice 
cost was 2,4 as against 5 in Montreal, 

The noxt bill is that of a Montreal uscr, This can 
all be vorified, The servico is from tho Montreal Tight, 
Hcat & Fowor Company; consumption 67 IcLlowatt hours at 
6¢ plus moter rental; not bill 33.52 or an avorage of 
5.25¢ per kilowatt hour, A Little later I wiil shew you 
why I havo taken tho urban usors in Qucboe to compare 
with the urban users in Ontario. 

COMMISSIONDR B.ANDY: Is this later bill the 
PALL of am urban uscr ? An-Yos, It would bo a suburb 
of Montreal, One io in Westmount and the other ono is 


502 Gxford avenuc, Notre Deme de Gren, The ncxt ono is a 
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rural usor in the Township of Winchester, taking his 
service off a high tension linc. I want to omphasizce that 
because serviec to a rural uoor taken off a high tension 
linc that is built for the purpose of conveying power to 
somo ether contre, ean be rondercd morc chcoaply than if 
thero had to be built a line en the concession where the 
high tenaion limo did not pass. 

{-eDoos Winehcoter adjoin Chesterville ? A--Ycs, This 
man's property is 63 miles from the Village of Chestorville 
and less than that distanee from the transforncr station, 
and the wire is carried back on the pele that carries the 
high tensisn linc, This bill was rendercd Junc 17th,1921; 
service taken from tho Hydro Blcctrig Powcr Oommission; 
the cCnsumption was small only 12 kilowatt hours; charge, 
lLig per kilowatt hour, plus 4.65 for scrvico charge or a 
not bill of w9e61, and the avorago cost por kilowatt hour 
woo SO¢ var ELlowatt hour, - taking his service off the 
high tension line within three-quarters of a mile of the 
Transformer Station, That is a very cxtreme casc, of 
courso, but it is an actual cacc, The next ono is his 
neighbour, The bill was rendered ou June L7th, 1921; 
consumption of 217 kilowatt hours, which was much larger 
and more like the average rural consumer weuld use, Fer 
the first 84 kilowatt hours, the price was 11" the balance 
of the service 53¢; service charge $4,65; not bill $25.95, 
and tho average cost per kilowatt hour 11y/, 

COMMISSIONER HARRIS: Is that all for Light ? 

A--This last man uses power for pumping water and 
running a washing machine and other labour saving devices 
such as you have in the home, but not for powar purposes. 
7 Applying the rural rate of tho Southorn Canada Power 
Company of Quebee to this man's conoumption, the net bill 


would be (16,51 as against yeoe9h, and tho «verage cosy 
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of 7.6 as against 11f in Ontario, r have hia letter hero 
giving tho rate, I want to point out here that under the 
System in Quebec, the rural user gota his ohee more 
cheaply than the rural user in Ontario, and the urban user 
pays more for it than the urban user in Ontaric, 
THE CHAIRMAN: Haye you analyzed the differences 7? 

A-= have it here in the statemont, 

Q--That is, under similar conditions ? 4d&--Tho conditions 
are identical, because in the Southern Canada Power Company 
the servicos are taken off the high tension lines just 
the same as these two rural ucers I have mentioned in the 
vicinity of Chesterville, Neither one of them have Low 
tension lines. i do not think in Dundas County, Hydro has 
a mile of what we call purely rural sorvice, i may be 
wrong abou% this, but I do not know ef a single line of 
Hydro Electrie that can bo called strict low tonusion 
rural transmission line, 

COMMISSIONER Rya.ROSS; Do these ratos cf the — 
Southern Canada Company extend over the whole system ? 

A-eIt applies to the rural centres, 

Q--To the whole systom or any rural demands of that 
system anywhere ? A--Se far as they have extended their 
Servico, yes. 

THE CHAERMAN: Is the distance in each case of 
the linos over which péwer is transmitted, the samc ¢ 

a cannot answer as to the case in Quebec, but thoy 
coukdé nst bo very much closor to the transformer station 
than thoso I have mentioned in the Tswnship of Winchester, 
They are right against the municipality. The power is 
tranomitted only a matter ef threo-uartors of a mile, and 
that io taken off the high tonsion line that passes tho doors 


of theso farmors,. 
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im one of tho Western Countics, I think it ic Peel, private 
‘Power plants giving rurel sorvice, and applying the rates 
that theso private powcr compantos charge their customers, 
te Mr,Cress who is tho usor that I am using for illustration 
purptses, <- applying the rates of those tno privata pewor 
cempanies to his consumptien, the avorage cost por kilovatt 
hour under private distributien would be 5,3¢, and the 
ratca that those two Ontario private companios ask are 
idontical with the rato of tho Southorn Canada Power 
Company, No, I am wrong there, the sorvice chargo in the 
easo of the Southorn Canada Company 418 (5.00 per menth plus 
3¢ per kilowatt hour consumption charge, whorcas the two 
private distribution companies in Ontario chargo $20.000 a 
yoar servica chargo and 3¢ por kilovatt hour consumption 
charge. | 
Q-—What plants are you speaking of ? 
Ae-Tho Beach Hydre Electric Company of Iroyuoia, and 
the Cataract Company, I think in Peel County. I have a 
lettcr from the manager ef the Cataract Company whish 
appears in publie print, and he has been in business since 
1899, 
COMMISSIONER R.AsROSS: Hew far do they have to 
‘sent their pover ? 
A--I cannot answer as te that. In eonnection with the 
Cataract Gompany it extends in part of three counties, so 
IL presume some of the transmission lines are more or less 
lengthy. | think in Dundas Ceunty a few oxterd as far | 
back as South Mountain Head, 
COL. MALLOY: That is 168 miles, 
MR, CASSEIMAN: The service at the end of the 16 
miles is 160, and 3¢ per kilewatt hour, 
| COMMISSIONZR HARRIS; That is just half the service 


charge ? A--Yes, The service charge in the case of Quebec 
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rural service is twice as high as the service charge in 
these two companies, Then there is another one in Renfrow 
Younty that is rendering service at the same rate, 
COMMISSIONER R.A.ROSS: are the Hydro lines at the 
same distance from Niagara civing a choaper or dearer 
Service ? Aq-\'e have nen hore from Western Ontario, and 
I think that one ef them will be able to toll you that the 
Servive charge in one of the townships in Western Ontario 
under Hydro Practkes is 999 per year, Is that right, 
Mr Lethbridge ? 
MR. LETHBRIDGE; Yea. 
MR. CASSELMAN : And the consumption charge, he 
will hea able to tell you whon he speaks, But this is in 
the Niagara Power zone. 
I havo made ene more comparison, I haye taken 
thiga Torento customer and I have applied the Toronto rato 
| to the consumption of this rural user, Mr,Cross, and I find 
had he used ao many kilowatt hours of electric enorgy as 
Cross, he wowld pay 1,77 pox kilowatt hour for his service 
whero Cross pays lig, Of ceurse you will say ; You are 
all getting service at cost, und therefore they have no 
cause for complaint, but I say that the syotom of distribu- 
tion of electric energy on the basis of the service at cont 
is not eauitable in its application, 
THE CHAIRMAN: How ? 
Aun~Booause the individual living in e largo contre 
gots his powor for about oneetenth of what the individual 
4n tho small contre gets it, 
Qe-Maybe it cost him that much lees ? A--On the 
principle of dolivery at cost that is tho way it works cute 
QW--If anyone got it fer less than cust, seme cutsider 


weuld have to meke up the Loss ue 
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A--Get what ? Get somothing that belongs to all the 

people, 

| Q--But you got that at Niagara; At is tho cest of carry~ 
ing it? A= know, | 

Q--If you buy a ton of ceal at tho mine you and your 
ueighbour get exactly the come price, but if 1% cost ten 
timos as much te bako it to ono man.as to the esther, de 
you think the man who lives right by the mine weuld want to 
pay the difforonce ? An-Tho illustration is not apt, 
if you will pardon mo for spesking bluntly. In my judgnent, 
it is not apt, To begin with, I say that the water powers 
belong te all the people, They have béecn developed on the 
security of all the people, and a ycar ago there were those 
who would sey that while thoy wore deyclopoed eon the 
security of tha peeplo, that did not mean anything; the 
munichpalities assumed 211 tho responsibility and tho 
liability, Now, we are teld that the Previnco must step in 
end pay a Loos of (31,000 a day in cennection with tho 
ips gon development. ‘That deos not lock to me as if the 
responsibility all rested with the municipalities, and if 
the Province eventually has to pay that, then the non-user 
of power is paying somcthing to benefit thoce who aro 
getting the power. 

COMMISSIONER k,4.ROSS: In your district you are 
getting power from the Cedar Rapides 2 An-Yes, bought from 
the Cedar Rapido, 

GQ-«"hare doco cermnity interest come in in connection 
with the Ocdar Rapida ? A--The Ceder Rapids Powor 
Company ita an indcpendent company deévaloping power for 
commercinl purposes, The Hydro Hicetric Coumission buys 
the powcr that wo use from the Ccdar Rapido Powor Company 

Q--At tho aame prico for everybody ? 

A-=Yeo, buyo a blosk of powor and pays so much for it, 
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Q--Whore does tha cyuity como in in solling ? 

A--Do you think 1t is a good thing to have all industrice 
and ell the population contralizod, er the groat proportion 
centralized f Or do yeu think we would have a more healthy 
Provincial and National developnort Lf we could opread 
out thase industries so that the smaller placos would have 
industries to build them up, and aveid tho overcrow.- 
ing and all the complex qnostions Which arise in large contras 
such a& Toronto and Now York City ? Do you think that 
is a healthy dovelopnent ? 

Q--No ? A--Then I say that one of the greatest agoncies 
that werk toward that ond ~- tho ond vf contralization of 
industry and nopulation ang wealth Me is tho presont systom 
of Hydro distribution, 

Q--I think wo over omphasize tho valuo of power in 
desiding where an industry will be located ? 

A--I think you made that remark tho othor diy, and since 
thon, I hoard of a mocting of ropresontatives of three or 
four urban communities in Eastern Ontario where they are 
complaining bittorly of the cost ¢f pewor bocause it 
militatos against thoir industrial wolfare, 

Q--Take the average manufacturer and tha coss of his 
power will prebably not exceed 57, of the cost of his 
output except in the case of a pulp or paper plant ix 
which power ie tho governing factcr, The thing that governs 
the Locaticn of a manufactory usually is the question of | 
freight rates, access to labour and all that sort of thing, 

A--Do I understand you to say that the cost of power is 


 nét a consideration ? 


Q--It is a consideration, but much smaller than people are 
given to belicve ? A--That may be 80. 
Q--Then there is the other question, I cannot see your 


point of view in regard to distribution, Before there was 
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ony pover generated in Niagara, coal came across the 
- boundary at Niagara from the United States, ‘What happened 
in a way is that we have taken the white ceal that the 
Hydre speaks about and substituted it for the black coal, | 
and why when we charge a railway rate for black coal, should 
not we charge the same fox power generated at Niegara and 
transmitted over & line which is just as much a transmission 
dine as the railwey ? The commodity itself which is owned 
by the Province is charged to each individual mmicipality 
at the game rate, but the excess charge that one municipal- 
ity may pay ever ansthor is merely the transportation charga, 
A--You are speaking of municipalities and I am speaking 
of individuals, and I say that the principle of distribu. 
tion on cost as we have it under Hydro practice gives an 
undue advantage to the individual in a large centre as 
against the individual in the small jcentre, I have just 
as much right to benefit by the power that is developed on 
the security Uf the Provinee as the man living in the City 
of Toronto. I say that the average man in the rural 
district and in small centrdés renders just as great a | 
service to the State as the average Toronto man, You have 
jae cute 4n the cities who of course are worth more to 
the State than the average man or the big man outside, but 
they will average up, and I say that we have the right to 
‘benefit by these naturel reseurees on an equal basis, and 
no man can tell ne thet when an individual in Toronto gets 
“service at L. 7 per kilowatt heur in cemparison to the 
individual in the towmship paying lig, that that is 
equitable distribution ef electrio power, 
- (Q--Supposing that yiew prevailed and we had a uniform 
price for pover all cver the Province ? A--I do not 
advocate that, I aee the difficulties in the way, and I 


dy not advocate that. 
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Qs4Supposing the powers that are ovmed by the community 
wero scattered uniformly over the Provinee, you would then 
get the very same thing you ere arguing for; but we have 
the creat sources of power at the edge of the Province { 
that is the difficulty, 

MR. MecLEOD: Since the cuestion of coal has been 
introduced, what is the difference in the price of freight 
for coal to Toronto and Montreal 7? 

COMMISSIONER R,A.ROSS: I do not kmow, 

MR. CASSELMAN: Very little difference, 

THE CHAIRMAN: Qe-You are specking of the tendency 
to build up places, but there are places where the price 
of power is less than in Toronto; take Niagara Fells, it is 
& comparatively small place ? A-»I hope you do not under- 
stand me to say 1t is the sole cause of depopulation, but 
I say it is a very important contributory factor, 

Q--I am pointing sut there are small places where the 
powor is sold at a much loss rate than in Toronto, At 
Fondlon Falls you can buy it at (10,00 por horso power, end 
yot the people do not ge there ? 

A--You can buy it in Dundas County frem private concorns 
at 517,50 per horse power, I did not work it out in torms 
of horse power, but Hydre ia selling power to companies in 
Chestorville at less than it costs to deliver it thore, 
and thoy are charging the balance tv tho consumers, 

Q--You teld Mr,Ross yéu would not advocate a flat rate 7? 

An-NO ; 

Qa-How far wowld yeu ga ? Where would you draw the line ? 

AnaThat is a big question, It is a question that is pretty 
difficult to answer offhand, We had worked on that, ané 
adereutan that power zones be established within the 
boundaries of which the flat rate should be maintained. 


Q--If you develop power at the 5t,Lavrence, end it may be 
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developed there fm very largo quantities and at low rates, . 
you would be close to that and would be able to take 
advantage of that, but supposing there was no Niagara 
power, and I wanted that St.Lawrence power carried to my 
home at Oakville, would you expect me te pet it at the same 
rate that you do ? A--If I asked for a square doal, Living 
im that part of tho Province that pays so dearly for 
slectria service, 1 could net consistently refuse you the 
same service, I believe in that absolutely. I cannot see 
why tho individaal living in Toronto should get a public 
service Like this at one-tenth of what it costs the man 
somewhsre eise, if it is possible to take that service to 
him, | 

Qe~You think if theso conditions prevailed «nd you were 
getting it at 3g and I was paying 10¢, the people dowa thore 
would be satisfied to average it up so that we would be on 
the same basis 7? A-aThoy would be ae willing to do that 
as Toronty is now, 

Q--They are not willing ? A-=-WI lmow they are net -- not 
all of thom, but I want to say te the credit of the late 
Joan O'Neil that he saw the inequality of this present 
systom end, in order that we should encourago our ow 
nasivs boys and girls to satay on the farm, the neod of doing 
sonothing to impreve farm conditions, and he signed sa 
report recommonding a {2,00 rental, and the proceeds should 
go to some extent to equalize the power rato, There are 
a few mon in Toronte, and ho was ono of thom, who saw this 
point and saw the noed for it and were willing to make the 
sacrifice. | re . | 
TER CHAIRMAN; I wish you, would submit thet schema 
showing how far you prepose to go with it. 7 

MR. CASSELMAN; There io & ropert of the Committee 
that dealt with that matter. (Produced), 
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I think if we had te de it over again, in the light of 

what wo havo learned sinoe, we would mako somo little 
changos in that, I want to hoar something from my friend, 
Mr, Lothbridge, if ho 1s willing to take up that aspest of 
it; I will leave that for him, with your banatecton, We de 
not claim for tho proposals in thia roport that it is 

‘the last word in perfection, but after studying tho question 
' a6 wo havo, wo bolievo that it is the best thing that has 
boen effarod yet, 

COMMISSIONER R.A.ROSS: The Government of Canada 
owns the railways in a much more real ownership way than 
the Province owns the Hydro ox is respensible for it, 
Would you apply the same system for the carrying of goods 
ey the railway as you are suggesting for the carrying 
of electricity over the lines of the Hydre 7? 

A-=-I am going to say something now that if I were not an 
impaisive man I would neb aay ; I believe in private 
ownership of publio utilities under the control of some 
Public Service Gommissien, I believe you get more 
ecenonical service and more beneficial service, I do not 
think we have anything to boast of in the mattargof the 
results that we have obtained from our publicly ownod 
railroads, I think that the same thing can be said of 
what we call our publisly ¢cwned and managed syetom of 
distribution of pewer in the Province of Ontario. 

Q--If we had privato ownership of power and Commissions 
governing 1t, you would then be willing te accept the same 
handling as the railways, that 1s, pay for what the ~ 
transportation cost ? That would seem to be logical. 

I camnst see your point at all 2? = A--I cannot help that. 
I am garry fox you, but YZ dannot help it. I only think 1% 
id unfortunate fer you; I csuld not possibly think it weuld 


be unfortunate fer myselt, 
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| THE CHAIRWAN: You have not answered Mr,Ross's 
question; Weuld you think it righb fer the railways to 
adopt the principle of a flat rate se that they would be 
charging the same rate ter geods wherever it was sont 7 

& - «In carrying this whdle question to its final 
conclusion, you will have what I understand is soclalian, 
would not you ? Amd I never believed in that. 

COMMISSIONER R.AROSS: If you were in the Niagara 

- Dintrict and got your pewer cheapor, would you 
not object ? A--I would be very foolish to tax myself 
for something at more than I could get it for, but that would 
not nean that I would no feel that the other fellow 
had a claim, , 

THE CHAIRMAN: You would be willing to put ina 
good word for him? A--I would try to bo as big a man as 
John O'Neil and be willing to try it out. | 

COMMISSIONER HANEY: Mr,Cascalman, wouid a solution 
of this kind reash a more equitable adjustment: assuming 
that the principle of cost of electric power is the capital 
expenditure, leaving cut operation, maintenance and service 
and that sert of thing, if the expenditure of the develop- 
ment plue the expenditure of the hich tension lines was — 
treated as capital and not have the distribution service 
charged te the various municipalities ox sections of the 

country bs would that bring it down nearer a level ? 
| A - -Viculd you mind repeating that ? 

Q--In treating this as a private investment, if the 
oapital investment in ome blicck was treated as the whole 
which would include the cost of developmont plus the cost 
of the high tonsion lines, -~ let that be treated as 
capital sololy and not have the high tension Lines or 
distributing service charged to the different localicios 


as at prosent, and the cost ef power figured on that basis ? 
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In other words, 1f you brought tho total cost of the 
transmissicn lines and the cost of development to Niegara 
and fixed the price fer power at Niagara, would it equalize 
the cost of power to the users to any greator oxtont than 
under the prosent system ? A--I must confess I do not 
ges your peint, 

COMMISSIONER R,A,ROSS: I think Mr,Haxoy moans 
this : supposing instead cf being charged for the cost of 
power at Niagara you were charged the cost of your hich 
tonsion Lines as transmitted and equalized ever the vhole 
Previneo -~ if yeu seld your power en the high tensien 
lines and not at Niagara, but anywhere along the Line ? 

COMMZSCIONER HANEY: And the cost should be tho sano 
- at all points 4 

MR, CASSELMAN; I cannot see how that would oqualize | 
Lt. 

THR CHAIRMAN: Take the consumer at Teronto, for 
instance, ho pays fer the cost of transmitting from Niagara 
to Teronto, New, supposing that cost were borne or charged 
on the capital cost, and tho consumer wore charged for 
carrying it from the terminaticn of that high tonsion 
line to the point of consumptien, you would not have 
te pay anything boyond the cest of that high tension lino ? 
That wowld go quite a way in your direction ? 

AnnYos, I mow it would help to equalize it, bub I would 
not be paying anything for bringing my share of the service 
ever that high tonsion line. 

COMMISSIONER HANEY: Qe-That all gees into one 
picket, Thero would be special service and sorvice 
charges that naturally would go te each Lecality, but my 
{dea would be ; if seme system could be arrived et that 
would bring 44 noarer a flat rato ? 
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Q-~Zones if you like ? A--I do not caro what syotem 
you use as long as you got it noaror a flat rato, 
Q--As long as you got it lower in tho rural districts ? 
&--As long as we got something like an equitable 
distribution, 
THY CHAIRMAN: Mr,Haney'’s suggestion would bring — 
4t @ goed doal noarer that than it ig now ? © 
A--Thero are othor itoms that entor into the cest of 
power in this Provineco that I think are altopethor too 
high in Hydro practice, <A year or tyvo ago if a person 
dared to criticize Hydro practico, it was an offence 
punishable by the mosr dire calamity, but now-a-days 6 
person may in abated hesatn) oritieatiy of Hydre 
samintetratdors | 
COMMISSIONER HANEY: Why do you make that statoment ? - 
through some fear of being penalized in some way by the 
Hydro ? You must speak out | 
A~-Now, I will toll you that thore are instances where 
that thing actually took place, but I did not mean it when 
I spoke ~- I did not moan it in that senso, I meant there 
wed a public fooling that tho Hydre could not do wronge 
THE CHAIRMAN: Were you silenced, Mr, Casselman, 
by that foar ? A-~-No, Sir. 
UR. JEFFERY: Do I understand you to say that 
| thore wore instances whore cortain posple wore silenced 
through fear ? I did net just got your words f 
A--That claim is made, I think, is net it, Mr,Mcheod ? 
MR. McLEOD: Yos, 
MR, CASSELMAN: By the pesple in Ocrnwell., dAnd by 
the way, Mr,Chairman, it just vecurs tu mo now to say 
that I think this inquiry - I hope you will pardon me 
for making bold to make this suggestion -~ I think this 
Commission should hold a hearing in Eastern Ontaric, and I 
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woulda sugsost that the point be Cormwall. Just while I am 
saying that I want to craticize in the very kindlicst Way ; 
tho fact that you havo not carried your inquiry into the 
rural districts. I submitted a somewhat lengthy list of 
names of persons who aro vory dcoply interestod in cunestions 
in Eastern Ontario and they receaivod an invitation to sppear 
horo, That convyoyod to them that thay were to appear hore 
at thoir own exponse, My consoption of tho dutios of this 
Oommission of Inquiry 1s that thoy should get out and inguire 
inte this yuostion. That is what they worc appointcd for end 
they should not expect people to come frem 211 vuarters of 
the Province to prosont thoir case, That is my opinion, 

| THE CHAIRMAN: Perhaps you arc undor some misapprehene 
sion, We havo boon to outsidc Places, This wock we are 
going to Guelph, We have been to Nipigon, and we have 
published notices throughout the Province asking anycne who 
wishes to apposr before us to notify us and if thero wera a 
sufficient number in one place, and the sugsestion was that 
we should go there, we would be only too glad to ? 

A-~I am sure you would, 

Ca-And we would be glad to hear frem you about Eastern 
Ontario er from anyone clse in any other placc, and I hope 
you will nake it as public as possible that thoy will all 
be heard on any natter in connootion with this inwuiry. 

MR. JEFFERY: Docs it not leave a rather 
unsatisfactory impression that there wore partiosa that 
the Oommission intimidated ? 

THE CHAIRMAN: I thimk Mr,Casselman should be 
ao specific as possible, 
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MR. JEFFREHY: Did not he leave that impression, 
that the Hydro Commission imtimidated the peopte in 
Cornwall? 

THE CHAIRMAN:He: did not say the Commission, did he? 
He said they were in a sense -- you might draw that 
conolusion fron it. 

MR. CASSELMAN; They claim down there -- I think you 
can almost put it this strongly that they have slready 
been penalized on account of the course that the electors of 
Cornwall took in the vote last yeare I do not think that 
is putting it too stronglye 

THE CHAIRMAN: I do not know anything about this 
yote you speak about? 

| MR. CASSELMAN: It was a vote as to whethor thay 
woula extend the franchise to a private corporation or 
get Hydroe 

MR. JEFFERY: Would not it be well to make the 
acousations spewific. 

THE CHAIRMAN: Do you know of any instances yourself 
in which any intimidation has been used or felt? A-~~A11 
I imow is what I have heard men saye 

Q--Have individuals told you that they have been? 

COL. MALLOY: I can give you a specific instancee 

THE CHAIRMAN; We will hear what Mr. Casselmen hes 
to say first, end then anyono else may spsak. 

MR. CASSELMAN; I want to put myself right with yous 
When I started out to talk along that line, I did not 
mean to ssy just exactly what I did, although wheat I eaia 
was in line with the truthe I think that the people 
of Cornwall feel that they have already been penalized on 
account of the course they took in that vote. 

, THE CHAIRMAN: Mr. MeLeoa represents that district, 
perhaps he will be heard on that when he comes before us 
presently. Do you know any in your own locality? 
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Q--Have sny porsons been afraid to complain about rates 


for fear they would be penalized or anything of that kind? 
A--No, when I started out I did not mean to suggest 
that they would be penalized if they oriticised Hydro, 
but what I meant was the people of the Province seemed to 
think that public ownership was above criticism, and any 
public man that criticized public ownership -~ that was 
the thought I bad in mind when I said this. Of course I 
have never been afraid of that criticism and propose to. 
say what I think about it. é 
MR. JEFFERY: Is someone else coming to explain 
how the people of Cornwall have been affected? 
| THE CHAIRMAN: Mr. McLeod is the member of the 
Legislature from that district and he will explain that. 
Mr. Casselman says he has no personal imowledge of it? 
A--Except from hearsay. I think this gentloman 
representing Hydro has placed a littlo more serious con~ 
struction on that than I intended. 
MR. JEFFERY: It did not sound very good. 
MR. CASSELMAN: Yes, and we hear other people 
sey things that do not sound very goode | 
What I was going to say about the items that enter into 
cost of power in Bydro practice ~- is not all summed up in 
the cost of development; there is the cost of administra~_ 
tion, and I find in examining the Public Accounts of 1921, 
beginning at Q.le that the total cost for payment of permanent 
employees of Hydro amounted to $2,027,039.75. Now I do not 
know just how many horsepower of electricity the Hydro 
distributes but I think it is giving the advantage to Hydro 
to say 350,000 hep. I think it is less than that. 
COMMISSEONER HANEY: In 1921? 
A--Yese On the basis of the distribution of £50,000 hep. 
which is more, I think, than Hydro distributes, the aaminist- 
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ration according to the statemant of Hydro in the Public 
accounts costs $5.75 per hep. Now I think that is an 
excessive rate. 

Q--When you are speaking of the administration you are 
speaking of the whole cost of employees? A--Yes, that is, 
on the permanent staff. 

THE CHAIRMAN: You mean on the headquarters staff here? 

A--The whole staff throughout the Province. 

COMMISSIONER HANEY: Al their permanent employsss? 

Au-—~That does not mean men engaged in construction work, but 
as I understand it for administration purposes there is an 
itemized statement in the Public Accounts and you can 
examine that, and I know it totals over $2,000,000, and on 
the basis of the distribution of 350,000 Bep-, it is $5.75 POF 
hepe Woe bolieve too that while the administration charges 
are too heavy, that the offices are overmanned, and we 
believe that the construction under Hydro practice is too 
costly, -- more costly than under private ownership. I do 
not know what it costs under Hydro to build a line of low 
tension, but I have heard it cost $2500 a mile. The Southern 
Canada Power Company builds low tension lines at $1800 4 
mile, and the Beach Company at $1500 -- lines that are 
giving a satisfactory service. 

COMMISSIONER HANEY: Do they use the same materials 
in these lines ~- copper in both cases or iron? ess do 
not know as to that. 

Q--That mekes a difference? A--Yes, I know. 

Q--They 211 use wooden poles? A--They all use woodaén 
poles, and when the St. Lawrence system was built thoy 
used copper wire. During the war that wire became very 
Valuable and they took that off and put o% steol wire, 
and claimed that that saved for that system $17,C00, 50 
that if the private lines have steel wize so have 
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COMMISSIONER R.A. ROSS; You complain of the 
cost of administration at © per horsepower. How does 
that compare with private companies of the same size? 
A--I could not say as to that, but have no means of 
finding out how much it costs under private ownership, 
imagine it would not amount to nearly so much. 
Q--I do not know why you make ths comp: rison? 

A--I have not made & comparison, but I say that that 
seems to me to be a startlingly high administration cost. 
MR. JEFFERY: You said the cost per mije of low 

tension line built by Hydro was $2500? 
jas ugderstand that. I do not lmow but I had been 
given to understand that that is what it was. 
Qu-I may correst you there; it is not that much. 
THE CHAIHMAN: How mmoh is it? 
MR. JEFFERY; We estimate a groat desl lower 
than that and our rural rates are based on much less -~ 
about $1500. 
COMMISSIONER HARRIS: What is your actual cost? 
MR. JEFFERY: It is actually costing less than 
thate Those are estimates. 
MR. CASSELMAN: Is that with the 50% Government 
assistance? 
MR. JEFFERY: Without thet. 
COMMISSIONER R.A. ROSS: Does that include your 
overhekd charges as well? 
MRe JHEPYERY: Everythinge 
Q--Not only labor and material but overhead? A--Yes,. 
MR. CASSELMAN: I would like to make this 
observation here: This rural service that I have spoken 
of was based on the receipt by the Commission of 50% of 
the. cost of the low tension lines, so it would have 


been higher for the whole of the cost. 
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THE CHAIRMAN; You mean the cases you have mentioned 
should be inoreased by the cost of construction? 
AweHydre finds it possible to run service at this price 
because of the receipt of the 50% bonus paid by the Government. 

COMMISSIONER R.A. ROSS: If that 50% boms hed not pasnt 

paid, the rate would be higher? 
A-~I would imagine; that would be the natural conclusion 
I would have. 
COMMISSIONER HANEY: You say the cost of your lines is 
$1500 or less? 

MR. JEFFERY: ‘The three phass lines are approximately 
$1500; a eingle phase lines a little better than $1,000 ~~ 
the average is $1200. 

QeoThe Governnent pays one-half? A-~Yas. 

: Q--So the actual cost to the Hydro would be $750 and 
$500? A--Yese 

MR. CASSELMAN: The Ontario Municipal Eleotrio 
Association that hes taken suoh an active part in protest. 
ing the municipalities have passed a resolution ata 
meeting. held in March, I think, in 1921, and they 
recommend in this resolution that the Government should 
boma the building of low tension lines and that that should 
be extended to secondary lines. This Ontario Kunicipal - | 
Eleotric Association is composed of representatives of 
urban municipalities, and they are interested of course in 
the distribution of electric power, and I would assume 
because they have passed this resolution, they believe 
that something ought to be done to lessen the cost of 
‘delivery of power in the rural distriots, or they would 
not have passed that resolution. I submit that is the 
opinion of this Association. 
THE CHAIRMAN: Is that an association of 

| municipalities or individuals? A~-You probably know the 
Association called the Ontario Municipal Electric 
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Q--Is that the one Mr. Hannigan ie secretary of?  A~-Yes, 
“ho is the seoretsry. Here is the resolution. 

Q--When you speak of secondary lines are those the lines 
from the highway into tho buildings? 

A--I would understand it is tho high tension lines. 

MR. JEFFERY: No, it would be the cost of moters 
and cost of transformers, not she oost of lines running in 

that 4s paid for by the customer. 

WR. GASSELMAN: What is tho ratio of cost as betwoon 

secondary and primary lines? 
MR. JEFFERY: That would very. 
MR. CASSELMAN: In a rough way? 
WR. JEFFERY: It will run about $180 por consumeBr, 
‘but I do not know off hand what that is in comparison 
petween the total secondary and total ees I havo the 
figures. The secondary would be somewhat tess than the 
primary bine ) 

COMME SSION SR Rebe ROSS: Et that wore done, you 
-. would still have this same proportion? 

MR o. o.ASSHLMAN: Iam not assuming that is the 
solution. ae ‘om outing this as the opinion of this 
Associations. : | i 

THE CHAIRMAN: ‘They are willing to move in this 
direction? Ae: van aaa then the Toronto Globe in an 
: editoriel sometime last summer agreed that it was in the 

| interest not only of the rural dwellers put of the urban 
dwellers that some substantial ‘assistance . should be given 
towards ‘the & tetribation of electric power in coral 
ontario- ‘They pelieve, a6 we all. know,’ that nee well being 
of all this provinces ‘depends ‘upon a prosperous ‘Ber ricultural 
commnity, and the ‘aistribution of ‘electric ie oe na 
very greatly assist toward. an: increase of ‘prosperity and 
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end advocate a bonus out of the consolidated revenue for 


that purposes I do not believe in the payment of a bome 
from consolidated revenue with equalized rig htes NO» 
self-respecting farmer would accept it. 

THE CHAIRMAN: Is not that done in the case of 
these rural lines? A-~-Yes, it is done now, but I never 
bolieved in it, and nevor supported it. I say there should 
be e tax on power, and that tax should be placed into a fund 
and that should be used for equalizing the power. 
 Q--That is, the users of power shoulé@ contribute instead 
of the Province as a whole? A--Yes. The water powers -~ 
You put it unfortunately I would not. want to put it that 
ways I say the water powers should be taxed. The 


Province should roceive revenue from that natural wsalth 


represented in our water powers, end thet fund should be 


earmarked for the purpose of reducing ths cost of power 
in small urban centres and in rural districtx. 

COMMISSIONER RA. ROSS: In rural lines where 
the power is cheap, take in the noighborhood of Niagara, 
where there cen be no question es to tho cheapnoss of power, 
do the farmers take it up very extensively? 

A~-I told you before I could not speak for Niagara 
Peninsula, but I know in Eastern Ontario, in Dundas County, 
the famers want Hydro power and want it badly, but under 
Hydro practice they cannot afford to take ite They cannot 
justify the outlay. You might find an occasional farmer 
who has saved up enough money to afford it as a luxury, 
but as a business proposition, the fermer of Dundas County 
Gannot afford to pay Hydro rates. Right there in that 


county we have two paonts lying idle, and we believe thsre 


phould be some encouragement to those plants to extend 


their service out into the county. 
COMMISSIONER HARKIS: Can these two plents deliver 


Gheapsr power than Hydro? A--OQno of them, the Beach Power 
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Company, is offering @ servioe on a five year contract bind- 
ing both parties, both the customer and the company, at 
$30 per year sergice charge and 3¢ per kilowatt hour 
comsumption charge. That is epeinat the Hydro proposal of 
a oontract for 20 year binding the farmer to pay a service 
charge whether he uses powsr or not, and which amovnts to 
a mortgags on the property, and binding the Commission to 
nothing. That service charge is anywhere from $55 to $60 
per year and ® comaumption charge of from 8i¢ ty Jii7- There 
is the comparison between a priy_sate company and Hydro in 
Dundas County, and it ig on the 50% bonus to the Hydro 
Commigsion that they build low tension lines. f 

Q-~Before anything was done under rural distribution, did 


would 
you have any estimate from the Hydro as to what the cost/be 


to the farmer? : 
A-~-They had meetings in Dundas County ~~ quite a number of 

them I understand. Mr. Drury is here, I think, and that is 

hie work, 
Q--Were any statements made as to any estimates? 

A-~Yoes is "Estimates" is right. They estimated that i1¢ “ 
would oost in Williemaburg Township $57 a year service charge . 
and 6847 per kilowatt hour comsumption charges They have 
‘the service actually in effect there and they charge $4.65 
per month service charge and llj¢ per kilowatt hour 
consumption charge. These are estimates. They estimated in 
Chesterville we would get power at $35 per horsepower on 
the assumption we would use 50 horsepower. That is what they 
estimated it would cost to Chesterville, and the second bill 
we got was for $46. 

A--And their estimate was $35? &--Yes. 

Q--On the basis of the consumption of 50 horsepower? 

A--Yss. In the campaign the argument was used that as 
we inoreased the coneumption, the price would naturally 


be reduced. Now we have increased the sonsumption to the 
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point wherGé wo are consuming somowhore in the noighborhocd 


of 200 horsepowor; I think to be oxact the last statement 
was 192 horsepower, and tho rate has been inoreasod from an 


estimated rate of $35 per horsspower up to a point whore 


We ere paying $85 per horsepower, notwithstanding that we 


have inoroased our consumption practically 400% over the 
amount we were supposed to takoe Not only that but ona 
certain occasion -~ E do not know just how to oxpross this; 
i do not want to use too strong language ~= I was going to say 
discriminated botwoon customers in that municipality -- (I 
do not know what othor word to use).. They re-olassified 
their customers and they said to the farmers living within 
the municipality; Whereas you went into this thing on an 
sequal basis with other classes of citigens in the community, 
now wea are going to re~olassify you and put your service 
on a commercial basis, and in place of paying 5¢ and 2¢¢ 
per kilowatt hour consuuption charge, we were told we had to 
pay 14¢ and 7¢,practically 300% Moree 

COMMISSIONER R.A. ROSS: For service rendered in the 
municipality? A-=~Yese 

Q--I am anxious to got at that, Mr. Gaaeeinan® Ae--It is 
a long story and I do not want to talk too muche 

THE CHAIRMAN: That is very important. 

MR. CASSELM4N: I am willing to tell the story 
overegain. I think wo have exhausted all I know about 
rural distribution, end I do not want to enerouch on the 
time of the others too much. 

COMMISSIONER HARRIS: Of course it affects rural 
distribution in this way that you had estimates of the cost? 

MR. CASSELMAN: And to show you how littlo 
reliability you cen place on these estimates, I think my 
personal experience gives it to you. 

Q--The Hydro Commission has been trusted at all times and in 


all places aa to the accuracy of their own estimates? 
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A--They make pretty poot guesses in many instances. 
THY CilslRiiAN: Let us have your coxperience +~ something 
about which you can speak with personal kmowledge? 
Mik. CASSEHLIMAN: The Village of Chestervillo took 
power from Hydro in the year 1913, I think first. One year 
efter the service was oxtended to the Village, I applied for 
service in my home end in my farm buildings. ; 
Q--You live in the village? A--I live in tho village, and 


directly opposite my house is the municipal eleztric light 


pole with a municipal lamp on it -- within 25 feet of ny 
front doore I epplied for power and went to the locel 
representatives of the Hydro and askea what 4% would sost, 
and they told me at that time, I think, 4¢ per 100 square 
feet service charge. Later it was reduced to 37. At the 
beginning it was 4¢, and 5¢ per kilowatt hour with a reduction 
to 24¢ after you had used a certain amount of electria 
energy. I got a local firm to wire my buildings and it cost 
me $40. That job of wiring passed such Hydro inspection 

as wes in vogue at that time. I usod power in the old house 
for two years, and then I built a new home, and I wired the 
new home for ultimately fortne ecventage of every labor 
saving Pavitcs that could be gotten in a home, bedause I 


wanted to lighten the burden on the farm women in that home, 


“When the inspector came to look over the job of wiring the 


new home, he went over the job of wiring the farm buildings. 
I was not there when he first came but he sent for me and 
told me thet the job had to be re-wired at once, that unless 


it was re-wired at once fire was likely to occur or someone 


would be killed. 


Q--That was the farm buildings? A--The farm buildings. 
MR. McLEOD: Your farm extends right into the 
Villege of Chesterville; the house you live in is your farm 
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house? peaks 
COL. MALLOY: Who had passed the job in tho 

first place? 

MR. CASSELMAN: I ado not mow the men's names 
We celled in the locel Hydro Inspector, I do not remember 
who but thero should be & record of that in the Hydro 
office. It passed the inspection whioh was in yogue at that 
timce The systom of inspection was changed later. I sont | 
for the man who did the job and we talked to the inspeotor 
and he apparantly cooled down a little, and he want home. 
In a few anes I got written notice that unless I had ny 
job re~wired by a competent man, the servico would be cut. 
I feit sore about it, and consulted my friends and held off 
as long as I dared. After equipping my buildings gor. 
electric service, I could not afford to have them cut,so 
I agreed to allow the Hydro to go ahead and wire ny 
buildings. 

Q--These are the ones you had boen using for two years? 

he--Yes. That job of wiring was better than the job 
that hed been in use in the Village of Iroquois and 
Morrisburg for a quarter of a century, and the seme as 
other jobs in the same village. But rather then have any 
difference with Hydro, I consented to have the job : 
re-wired, and mind you this was a job that was likely to 
result in desth or fire at any moment. I authorized the 
local representative of Hydro to order the supplisa and 
Go the jobe The supplies came and they ley in my farm 
buildings for six months before there wes anything done. 
Thon they ceme in and worked three days and left the job 
half finished, and came back in six months more and 
finished it, and thts was a job that was likely to result 
in death or fire at amy moment. And I paid for the 
second job $225.10. 
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COMMISSIONER ReAc ROSS: Was that done by Hydro 


workmen? f$--Yes. 


Q~-I did not know they did that sort of work? A~«They do 
all the house wiring themselves. That was done by a Hydro 
worlmen and he is on the permanent staff. 

e-Was he paid extra or did they do it on account of the 
Hydro? A--I cennot tell you where the money went, but I 
presume it went to the Hydro. I know what I paid. 

COMMISSIONER JA» ROSS: You paid the Hydro? 

A--I paid Hydro, yes, $225.10. Perhapg the Hydro represent- 
ative will know whether there is anything in this or not, but 
I was told afterwards that conduit wiring was not proving 
satisfactory,and I expect if that is true I may be asked to 
have the wires taken out. I invested in 611, in labor saving 
and elegtrical devices and in the installation and so on, 
$1325. I made that investment in good faith believing I 
would get elentric service from Hydro at a price I could 
afford to pay. 

THE CHAIRMAN: Did you ascertain the price? 

A-=-Yes, it was 5¢ per kilowatt hour, and 2g¢ after I used 
& certain comsumption. That wes tho estimate. 

Q--On the faith of that you mage tho installation? Lec oae 
tainlye I had to have something to go on,and I had two years' 
experionce, and I thought I could afford to uso power to 
this extent, based on my eoxporienco, and I made this invest~ 
ment. After I hed Peer) ne in the new home for & soupis 
of years, ono day I was rendered a statoment covering the 
two preceding months' use of Hydro olectric ocurrent,and that 
bill wes rondered not at the old rate but at led per kilowatt 
hour for the first 270 kilowatt hours comsumption,and 6/7 for 
the balance of the services that was a bill rendered 
retroactive for two months at more than double the rate that 
I had previously paid, and then yery shortly after that we 
were notified -- that was when tho village was being chargod 
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$76.73 per horsepower ~~ we were notified tho rate would be in- 


oreased to $85, aoe that the price to consumers would be in- 
a 


creased from 12¢ 6g to 14¢ and 7¢ per Kilowatt hour. I re- 
fused to psy the bill. I went to the local representatives. I 
thought first it was a mintake, and they seid "No,it was the rule 
of Hydro where ferners lived in an urban municipality that their 
service must go on to the commercial reatee" I want it clearly ; 
undorstood that directly opposite my house was the municipal 
eleotric light pole with en electric lamp on it,end it did not 
cost 1l¢ more to exteng the service to mo than it would if I had 
been @ lawyer or doctor or merchant. Yet they retclene tie) 
theses costomers living in that village, and they said to the 
farmers; "You must pay tho commercial rate for your domestic 
sorvice.e" I of course would not do it. Four of us went before 
the Village Council and protested and they told us not to pay 
the bills, that they would be re-rondsred at a lower rato. A 
little lator on,ths Hydro representative visited the village 
and told the Clerk of the municipalities that Heese customers 
must pay that rato; it was the rulo of Hydro and Council had 


nothing to say about it. But wo novor paid the rato, and 
later I understand that the Hydro Commission saw the absurdity 


of the situation,and they placed us on @ rate that was equitable 
as compared with other clesses of citizens in the village. 

MR. JEFFERY: How was the adjustment made? Do you know 
what was the change? 

MR. CASSELMAN: Tho chenge I suggested at the time the 
Hydro ropressntatives came to Chesterville was; I would bo willing 
to pay the commercial rats on the consuppion in the farm 
buildings,but I claimed the domestic rate on the consumption in 
the home,and the adjustment was made on that basis. | 

UR. JEFFERY; 80 the rate which you gave in your forncr 
evidenc’s of 10¢dwould hardly be oorrect on the revised bills? 

A~-llo,but this thing was in vogue for a year,before Hydro evor 

made the change. I did not pay it. } 


COMME SSIONER HARNEY: Are all your buildings in the ° 
municipality, or some outside? A-~-All in the municipality, 


and within 200 fest of the business pert of the village,and it 
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does not cost a cent more to bring that servios to me than 
to other classes of olbizens. And they demanded a 


commercial rate from me in my farm buildings where I use 


it for lighting purposes only, just running a small two 

‘A horse power motor for a milking machine, ami the livery men 
in the village pay domestic rate on their whole consumption 
and they use more oleotrie light in their barns than I do, 

COMMISSIONER HARRIS; Don't you tuink that is a 
pretty good policy, to penalize the farmers and discourage — 
them from moying into the town ? A--He is discouraged 

- badly exough living outside, 

Q--e want to keep them on the farm ? A--You can do 
something very substantial toward that tao, 

Q--You sald your cost of building lov tension Lines 
came below ..1500 a mile, Hydro cost; do you imww that that 
was the cost of the low tension lines bulls out of 
Chestorville in Dundas County ? A--~There are no low 
tension lines. 

MR. JEFFERY: They wero erected on the existing 
poles, The high tension lines coming in there had this 
other line put om the same ptles, so the actual cost per 
mile would be mich loos than that. 

Q--Are your low tonsion wires cn your high tension poles ? 

mR, CASSELMAN; They have no strictly icw tonsion 
Lines in Dundas County that I lmow of, 

HR. SUP PURY 3 Nos there is only one, 

MR, CASS AUALAN: They carry back the service to the, 
farmexs from tha high tension lines, _ \ 

COMMISSIONER HARRIS: You have low tension Lines 
in other places ? 
MR, CASSEILMAN; Not under Hydro, 
MR, JEFFERY: Yos, the Hydro have. I might say ‘ 


that that particular line is the unly one where we used 
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ground wire off the high tension line, making two wires to 


give service out to these farmers. 


COMMISSIONYR HARRIS: Yon are yuite sure that your actual 
: cost is really within $1506 on the low tension lines you 
have built ? . 

MR, JURFERY: The actual estimated cost, 

Q-=Not tye estimated asec We get too many estimates, 

An=Parden me, yes thoy are lower, 

MR, CASSHLILAN: Lewer than /1500 ? 

COMMISSIONER HARRIS: Recently canstructed or 
constructed ? 

MR. JEFFERY: Recent construction as being built 
at the present timo, 

COMMISSIONER HANEY: What does that mean in total ; 
poles and wires, or using other poles and wires ‘? 

h.-It meang everything ap a separate Linc, 

COMMISSIONER HARRIS: While talking chout estimates, 
have you any explanation ts make on the statements that 
Mr,Casselman has made that the estimates at Chesterville 
ag presented by the Hydro were |.55, .nd after the service 
wap in speration, they were charged (85 ? 

A--Yes, there is an explenation for that, The conditions 
unger which the estimates wore modo did not maintain later 
6D. 

Q-.-thay genorealiy co not ? 

MR, JEFFERY: I do not Imow that you just understand 
what I mean. That first estimate was based on gotting 
power from a different source than whore thoy are getting 
power new, 

Q--lfhon that was changed and yeu found you could not get 
it from the first source ao estimated cn, was the ,uestion 
takon up with the municipalities before you wont on with. 


your construction work, and were they told that the cost 
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| ~988— 
instead ef boing 335 would prebably be ..85 ? 

A--Thoy were told it would cost more ; I do not know that 
they were told it would cost 185. 

MR. CASSELMAN: We wera teld that when we received 
the bill for pewcr, 

COMMISSIONER IARKIS; But not befora ? 

MR, JEFFERY: Yos, they wero, 

| THE CHAIRMAN: Vero thoy told before that before 
they began construotien work ? 

MH, JEFFERY: Yes, 

UR, CASSELMAN: The construotion vork was all dene, 

MR, JEFFERY: They werc told that befere senstrust ion 
werk cemmonocd, 

COMMISSIONER HARKIS: They were not asked te veto 
on the queatien the sccond time ? 

UR, JEFFERY: No, 

QOMMISSIONER HaRRIS: vhy not ? 

MR, JEPFERY: Iceuld not expliin that, The vete 
galls fex taking power ot cost. 

MR, CASSELMAN: The cest was to be .46 under the 
changed conditions. 

THR CHAIRMAN; You gave them your estimates, and 
with all yeur experience «nd kmowledge of doing these 
things, you cught te cet as close to the peint as “ny ene 7 

MR. JEFFERY: Yos, 

THE COAIRMAN: These people went on vith their 
devolommont on the faith of your first estinate, and Mr, 
Casselman sayo that it was after the work was done that 
they made this big inorease, It strikes me after you 
found you could net make good your ostimate, the poople 
sheuld heve been told that before they began their work, 
and thoy would havo had a chance te reconsider the matter 
en& decide whether with the larce jnoressed cost, they : 
would go inte the agreement with the Hydra. 
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WR, JEFFERY: I would iike so ask you to be 
allewed ta got the actual facts before I mako any states 
ments, 
THE CHAIRMAN: You c&n do that this afternoon ? 
MR, JEFRPERY: Yes, and I will give you the actual 
bases on which the estimates were made. I do not want te 
talk from momory ; I have soveraf, handred to Look after, 
and I cannot remember them «11, | 
CCMIISSIONER HANEY: You will also be able to 
atate where you expected to ges power ? 
WR, JEFFERY: Yes, that will be shown ta the 
estimate, I would like to have 4 chance ta get that. 
THE CHAIRMAN: Certcinly, yeu should hava a chances 
COMMISSIONER HARRIS: The second estimate wes made 
after you found you could not get the power from tha 
source you expected ? | 
| MR, JEFFERY: Yes. 
QunAnd that was made before the work oF constructisn 
started ? A--Yeso 
QeVWas that toid to the manicipelity ? hie-Yes» 
Qe-Con you get that information 2? A-rYes. 
THE CHalctin: Thet +s very pood; if you made 
an estimate and nover presenzod Lt to them, it would be 
éifferent. 
MR, CASSDLIMAN: Yous firgs estimate was 35 F 
UR, JDFFERY: I think that 15 80. 
Qe -You found that you could not ges power from the 
source you expectod, end thon your second estimate was C46, 
and we actually paid 46 for a mumber of youro, and then 


after all the worl was done and all the 4nstallutizns 


made, ib was inereased from +46 to 76975 and then apin 


to B85. 
CCMICSSIONER HARRIS: Notwithstanding the fact you 
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had increased consumptios: 2? A--Yea, sonevhere in the 
noighbourhoed of at Least 3003 above the amount of horac 
powex we were supposed to talro, 

THE CHAIRMAN; Which normally should have resulted 
ina reduction? A--Well, that 19 the argumont wherever 
you go, ind thet weuld bo the legical reoult. 

COILTESSTONER HARRIS; You are taking all your 
power from Cedar Rapids ? 

GR, JEFFERY: Yes, for that district, 

COMMISSIONER HARRIS: Was any approach over made 
t¢ tho Beach interest ? Have they power to sell ? 

UR. CASSELWMMN; Yos, Wo mado the Hydre a proposition 
last winter in connootion with that, but they wore not 
inberosted,. 

COMMISSIONER HARRIS: Was that at lower ratog than 
they are paying ? A--Yos, 

| COMMISSIONER R,a.ROSS: Vhat was it ? 

MR, CASSHLMAN: Mr,Beach is here himself, and he cen 
presont his cace snd give you more detailed information 
than I can, but the proposal was that Hydra in ormdor to get 
the bonofit ef the 50) govorrmont bonus should take over 
this Boach plant «nd ran it, or for him, and he would 
deliver tho service at ..50 per yoar service chargo and 3g 
kilowatt hour in a district whozo IT understand Hydro had 
asked «60 a yoar corvice charge, ond something Like Log 
yor kilowatt hour, 

MR. JEPELRY ; Thero was on offer made, We have 
that offer.on the Tile. 

THE CHAIRMAN: Wo will hear from lir,Boach Latexvyor. 

UR, CASSRIMAN: I think thet is all, 

THE CHAIRMAN: You will be hore iff we vant to ask 
you anything further T 

MR, CASSHLILAN: Certainly, 
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COL. 1: .We MALLOY, Mis Ce 


I want to start where Mr. Casselman has left off in 
the matter of the estimates as against the actuality of the 
Hydro figuring. Very briefly, I mat to point out some- 
thing which you probably know as well as I do, that we 
have at the frent of Dundas County all the power of the 
De Loupe Rapids through the Beach people. That plant wae 
ot in about 1910, and it is an excellent plant. Mr. Beach 
had three manufacturing plants in the village of Winchester, 
20 miles away; the plant is at Iroquois, and he immediately 
started to work up sentiment for Hydro in Winchester and 
Chesterville. At that time I know Hydro was not supplying 
Brockville, Presoott, and no tovns inthe Bast. It was not 
in Eastern Ontario, and I am apeaking of Hydro policies and 
i. methode. Learning that a little village was thinking of 
Starting up with a private enterprise, they sent down to 
Winchester and Chesterville, their engineers or canvassers, 
and a very strong propaganda for Hydro was put up, Mr.Beach 
conSidering he could get his available surplus power for 
the three plants. Hydro made an éetimate in Winchester of 
24, and Winchester 18 paying $85 today. 

THE CHaIRMAK: Who made the estimate of $24? 

A--The Hydro eupineers that were canvassing in the downs 
They taild, "We are going to get power from the Waddington 
development at $11.00." 

Q--where is that? A--Thaths straight out 
to the front and across the river. | 

Q--In the United States? A--Yes, I think Col. 
Wesley allison was interested in promoting the Waddington 
echeme. No, 1t was Me. Connolley. I do not know whether 
you world describe it ag a promotion mirage, but it never 


came into actuality, and the Hydro today are getting power 
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for $15 instead of $11. The spread between j-11 and #15 nara 
ly justifies the spread between °.24 and $85. anyhow they got 
the contract with the Winchester and Chesterville people, and 
Mir, Beach went to *resoott 15 miles west, as he had a Splendid 
plant only using the opening in the weir, by putting in two. 
ioe units and developing 1200 more horséepower. He received 
a letter from the Chairman of the Commission saying; What i 
aré you doing this for? You kuov we will take all the power 
you have got; we will necd it. Mr. Beach retired and the 
Hydro got the Presoott contract. By this time they built 
their line throurh , and they have taken the natural market 
of this De Loupe Rapids plant, and they have nothing to give 


when they get it; they have no power available. For a short 


{ time, about a year, they dvew from Morrisburg Municipal plant, 
Then the Rapid power Company of Morrisburg went to Mr. Beach, 
) and Mre Beach for a very low price, $10 plus 75 horee power 
| delivered free in Winchester tS hie plant, which brought it 
up to about $18 Palen toas to furnish for one year. At the 
end of that year, he notified the Eydro he would get off, 
that he could not furnish at this peice and he wouxd get 
off unless he pot a more reasonable prioc, and he Submitted a 
draft agreement to the Hydro, This draft agreement was for 
1,000 hep. at *16 ser hep. for 10 years. The- Hydro asked 
him not to cut off until they had time to consider this. 
Thies went on for txo or threc months, and Mr.Beach had cut 
his ¢stimates pretty well to the bone, as he heard of the 
bk: stick methods, and I think every private owner in Ontario 
knew Something about it by that time, Bie gi ainal ie paid, “We 
cannot accept this offer; we will give you “13 a horsepower," 
and Mr. Beaoh wrote back ané said, "This does not interest yg," 
Leaving out certain very large costs, and counting orly the 


bare Super-Structure und the plant which was the first Swedish 
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generator in this country, and which I got at introduatory - 


» 
prices, the bare cost is $13.56. The Hydro said, "If you 46 


not take $13, we will be compelled to tke such steps to 


acquire vcaur power as tay be advisable." That is one diftfi-+ 
culty when you olothe a commission or anybody with power to 
expropriate. That in itself is not vicious, but the power 


to threaten, coupled with the present ability to execute 


is vicious. That is something anounting to assault. You do 


not have to hit a man to assault him; {ff you threaten hin, 
coupled with the ability to carry it out, that is assault. 
Mr. Beach rent on to Supply the power -- he had to -- for 
three yearc, not at will but under the ecourge of a threat. 
He could not go on and make arrangements for his rural line, 
because he was not a free arent, He oonld not go to the 
County Counoll, as he did afterwards, and get his franchise, 
nor could he go to the Governnent and get charker, nor get the 


farmers signed up in contracts. When they dropped Mr. Beach, 


they came slong one day and sald? "We do not need you after 


tonieht at twelve ofolock.” Yat was the notice. Mr. Beach 


has here taken from the Hydro'ts own books the cost to the 
municipalities of Prescott, Winchester and Chesterville. When 
the Hydro cut the Beach Plant off and connedted up with the 
Cedar Rapids, the rate in Cheeterville went from $46 to $76, 
in Prescott from $25 to ¢55; in Winchester from $42 up to 
69. That is the immediate resnlt, whether it is from dis- 
like of private enterprises or goine and buyinz the natural 
power which 18 avallable and for Sale, I do not know. 

MR. JEF@ERY: How much; 

MR. CiSSS]LMaN: fnough for Dundas County and more. 

COL. MALLOY: Bringing it from quebec east, a situation 
is emerging, and you might aS well see it. If a man contracts 
with me at cost to deliver limestone for bullding purposes 


to my premises, pérhaps he rets 10% extra over cost, but my 
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D. consideration is I am getting it at cost. I wovld like 
Mr. Jeffery to consider this; if there is a limestone quarry 

halfa mile aay which is available, I would like to ask why 
should I pay for hauline froma limestone quarry 10 miles away? 
The proposition is simple. Look at itg. Wihchester and Cheater) 
ville have relief in any court of equity in this land if they 
want it, because the Hydro is supcoeed to do everything reason- 
Shae 8 keen down the cost. It is going by the natural supply 
and bringing it a lone distance at a much higher cost. If 


you hold that the Hydro can °0 by the natursl supply of that 


county and bring the power from Cedar Rapids and Gompal 
Mz. Casselman te take it at 065, it is just as absurd to say 
they can go to Shawinigan falls, and compel him to pay #185. 
q There i8 relief there; there is no question about it. Mr. 
Beach today has his franchise and his charter, he has apublic 
utility and he has his right-of-ways and his agreements and 
one thing and another and about 18 miles of line up. I 
might correct Mr. Casselman in one point, hhe charge is 
$30 per year standby charge, and 6/ per kilowatt hour, and 
after the first 650 1t drops to 3¢.. 

MR. CaSSELMsN: That is the way he has applied it on 
the agreement. 

COL. MALLOY: The agreement says 6g, but he is giving 
it for 3¢, and that Ls not an estimate; it is a contract. 
When the Hydro were in Vinchester, Mr. Beach suid: TI will 
not send out any estimate. I will sten up and bind myself 
to deliver you power for 30 years at 34. The Hydro said, 
We will do it at cost. Mr. Beaoh is putting the line straight 
back. another two veeka of Open weather and it will be within 
éight miles of Winehester. shat is going to happen hen Mr. 
Beach says: “Hydro, you are contr ected here to deliver at 
cost. We will deliver into vour stution in Winchester and 


Chesterville, the requisite power for (:45." Mr. Beach can 
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do it. That is the situation that has developed in Dundas 
County. Personally I am in favor of Hydro, but I am not in 


favor of our Hydro methods, In other countries they get sway 
from monopolists for the good of the general public. In this 
country, we eecm to want it. Down in the United States they 
break up the huge organizations and say: “People must have 
competition; you cannot have monopoly." But in Ontario we | 
Bay we love that sort cf thing. “@ Greate a Hydro Commission 
and we Bay: Here are powers of expropriation, 

THE CHAIRMAN: ‘That is a public body; it is not a private 
bodye The public owns the railroads. 

COL. MALLOY: That 18 all right. Let us put your propo- 
sition on to our public railroads. When the national roads 
do not get enough revenue they cone back to our legislature 
and say, "Ww want ten, forty, or fifty millions of your 
moneys,” and we give it to them or rerzuse it. But if Hydre 
was your national road, we would Say: "We will give you 
power of expropriating the C«PeR»e your natural competitor 
amd the barometer of your efficiency. Ye will give you 
that power. when you have thit done, go to work and take 
the entire eapital inve:tment, the preferred first, second 
and third, the bdde and stook and sinking fund and all the 
rest of it, addit all up and divides it up and say what the 
passenger and freight traffic must beare” What would you 
think of a Government that would do a thing like that? Yet 
we have done it. we have taken a public body ani clothed 
iy with powers Of «xpropriation, and while expropriation 
docs - provide legal protection for the «an who has his 
property expropriated, the threat of exprosriation docs not. 
We say to the Hydro; "QO aout and pick up and draw in the 
private enterprise; stif dé competition. Say to the private 


enterprise 'We will eive you ruinous prices for your product’, 
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threaten him, compé] him by threat to give you his pr oduct 
at ruinous prices that will force his phant into the marke t 


at junk prices",-- and then ve appoint Commiescions to see 
whit LS the matter. 
G--Would you limit their power of expropriation or modify 


it? A--I certainly would. If wo are aver 


— golng to get relief, it will be by not destroying Hydro but | 


encouraging private enterprise, and you cannot ds that so long 
as Hydro has Bower to dictate to other plants in this Provinos. 
Another soint, and it 18 moet obviaus to me, Mr. Lucas 
told me we have Somethins over 20 auditors at the sr (AE 
Avenue offioes, which have been for months there whittling 
away perfectly good penoils at our expense when the fundament- 
al -- I would say -- system is upside down. Let me put it 
this way: If you take a business, whether corporation, public 
body or what it ta -- and say to 1t, "I will give you a steel- — 
clad guarantee against ever having any defioit; I will give 
sate a steele-clad guarantees that your Lacome will exceed 
your expenditure," then what is the use of appointing auditora, 
or appointing comuittceg of inguiry to find out what is wrong. 
I do not think, no matter how much you try, yoo will find 
anything irregular in the Hydro accounts, Sir Adam Beck is 4 
man of high ppncor! and the system is thoroughly inspected, 
but here 19 where the difficulty comes in: Mr. Beach starts 
to build a line; every dollar thst hé loses cr spends un~ 
necessarily {8 a dollar lost for hie wife and family. The 
Hydro starts to build a line, every dollar that it loses or 
Spends unnecessarily isia dollar more revenue. aml right 


there? 
ME OTATRMAN: It Le a dollar more expenditure and it 
has t¢ be met out of revenue, I Suppose. 


_ COL. MALZ.OY:; Exactly. Bvery dollar that is lost by 
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mistake or extravagance is a soli arhaone income. No matter 
- what mistakes they makc, it must ali be met out of this — 
wonderful system of powcr at cost. I am not a user of Hydro, 
I use the municipaliy owned and municipally run light from | 
that pjant in Iroquois, except when it is broken down. It 
{8 brokén down most of the times To my mind there is EAS 
ness in any system at cost. If the Hydro Commission and 
its officers by dint of hard work and applying thenselves 
to economy saved $5,000,000, it would not add 1g to the 
pocket of a Single director or member of the staff down to 
the humblest employee, If by going as-you-pleas¢, they spend 
$10,000,000 extra, it does not take l¢ away from any of the 
staff, from the Chairman down to the humblesd office boy. If 
we hold that that makes for economy, it seems to me we are 
looking at it from the wrong point of view. 

JHE CHAIRMAN: They represent the people who ve to 
foot the bills. Is not that sufficient inducement to try 
to keep down the expenditure in every possible way? 

COE. MALLOY: They are beginning to hear from the people. 
With a continuance of this system, it will be nothing, to what 
they will hear later. I think the time will come when even 
Toronto will find that this system is not the right system. 
I am not here to make recommendations to a Commission of such 
talent as is here. 

THE CHAIRMAN: hy not? 

COL. MALLOY: I thonght what you wanted to get was the 
situation. i | 

@HE CHAIRMAN: We do. | 

COL. MALLOY: Then you make the recommendations. I am 
only a layman; I am not an engineer. 


THE CHAIRMAN: We would like to have your views a8 


to what our recommendations should be? 
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COL. MALLOY: I have Simply placed before you a little 
bit of Hydro methods. I point out to you that rather than 
use Beach they have gone to Cedar Rapids, and having 


done so, they have given the people of Chesterville and 
Winchester a chance of relief from the courts if they want 


to. That should not be necessary, because they have not done 
all that is reasonable to keep down costs, and I pointed out 


what seems to me -- I may be wrong =-- is the obvious thing,’ 
why a Scheme on the basis of cost is wrong in its inception 


and must work out a hardshipSomewhere. "How are you going 


to correct it?" you say. It strikes me that one of the 


first thinge to do would be to encourage private enterprise. 


We do not want monopoly in this country, ¢ven though it is 
at cost. Give private enterprise a chanoe and take away 
from the Hydro the power of expropriation which it now has, 
which it very seldom uses except in the way it used it with 
Mr. Beach, that is by threat. The threat is sufficient to 
get the action it desires. 

THE CHAIRMAN: Cannot power be Supplied to a community 
cheapér by one system than by two indepsndent systems 
operating in the Samé place? A--AS a& general rule if 
you take the matter of laying down three gat mains on 
one Street -- | | 

Ge-That. is about the came thing? A--That ie ab- 


solutely waete. 
Q--There is a great deal to be said for having monopoly 


if it is properly conducted and is ofa public character, like 


the post office; it is gq monopoly? 

A--They take upMr. Casse luafi's idea exactly. 

4--But the principle is the same? A--3¢ will carry a 
Letter to Iroquois or. Vancouver. 


Q--They are better able to do it than if there were a 


number of sygtems doing the Same work, and they will do it 


cheaper? A--Undoubtedly there is something to be 
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Said for it, but when the post offioe revenue does not } 
mesh its expenditure, 1+ has to go to Parliament. 


Q--Or raise the rates; they have raised the rates? 
A~--Or raise the rates. Here we have a system that is 


always raising the rates in the rural sections. 

Q--Mr. Jeffery Says in some instances they decrease the 
rates? A-eI think in Toronto and Hamilton they do. 

Q--They have been inoreasing them there? | 

A--They have not done it in the St. Lawrence Gistrict. 

Q--Your ckitiocilam is on the administration of the system. 
rather than on the system itself? 

A--I think that letter from which I guoted to you verted 
& sentence, positively unscrupulous; it was attempting to 
intimidate Mr. Beach into giving his power at a price ruinous 
+O him, and he could not cay, "I won't do it.” 

Q--Can you let us have that letter? A--Yes. 

Q--You have it hare? Ae--I will let you have it this 
afternoon. 

Qe--I understand from you in matters of expenditure your 
view i8 perhaps this: That the Hydro lacks the ateadying 
influence of personal liability for the amount expended that 
the private individual has; if he pays more for his under- 
taking he has to make it up himself in some Way? 

A--Yes, in this way: the post office {s an exawple and other ° 
government departments are an example , but they have no 

system which ensures that there will be no deficit, They 
ao not have to come back yearly on the St. Lawrence system 
and say: There is a deficit there. If they did Mr. Cassei- 
man would say, "Why 18 there a deficit? I will tell you why 
there 18 a deficit: you refused to buy power cheaper than you 
can produce it." I say that is a bad system. They did not 
give Mr. Cae aieen that chance. They ¢imply pressed the 
button and shifted the rate from $80 to S85. 
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Q--What objeot had they in paying anyone else more for 
power or in developing pwwer themselves at a greater price 


than they woula piy for the amount offered to them by Mr. 


Beach? A--To get rid of competition. 


Q--If they bought the power from him they would not have 
any compe tition? A--No. 

Q--Why should they want to pay more to someone elsc? 

A--But they could not get Mr. Beach's power at the price 
they offered for it. 

Q--You Say he offered it to them at very much less than 
they had to pay someone else? A--Mr. Beach said he 
would put power into Winchester at $46. 

MR. DEACH; That is the estimate. 
COL. MILLOY: It is pretty lose. The Hydro is under 
contract tc deliver at cost to the Winchester people; they 
charge them $85. 

THE CHAIRMAN; If Mr. Beach is willing to put his 
power in there at $45 or $50, why eshoukd not the Hydro take 
peer from him? Can he give all they require? 

A--Absolutely ~~ there in Chesterville. 

Q-~Anything more? A--Theye is another point. If you 
have the map you will see Winchester is immediately north 
of Morrisburg about 16 miles. There are 16 miles of high 
tension line which carries Hydro power off the Cedar Rapids 
line at Morrisburg and then on to Chesterville. Now, there 
is the question of rural lines. Let the Hydro stay in 
Winchester and Chesterville, let it be the agent to give the 
cheapest power» I think an arrangement could be made;M. 
Beach's line is 18 miles west, and thes¢two roads are the 
main north and south roade of the county; what used to be 
the gravel road north of Morrisburg and the gravel road north 
of Iroquois.. Mr. Beach goes back on one and Hydro to the 


other. <All the people practically live on the east and west 
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roads. The Government said: "We wish yeu could think 


up some scheme by which this 50% bonus could be given to the 
farmers of Dundas County,” because he is giving it to them | 
at a rate that they could pay. He was basing his rate on 

the fact he would get that 50% bonus. I think ve can come to 
some arrangement by which the municipality oan own its aieee 
tribution lines east and west; that they can be built by 

Mr. Beach on the 50% basis, Prd adtert a veasorabie (return on 
his lant -- a reasonable return based on the cost of the 
investment, depreciation, power rentale from the Pederal 
Government and 80 on, retiring his bonds and the municipality 


own the cast and west lines. 
tree We Dhich tried to negetiate with the Hydro to arrive: 
at some working arrangement with then? A--We are just get- 
ting a lawevit péttled with them now. That proposition was 
ppenented to them. | 
Q--What aid they say to it? A--Mr. Beach would take 
over that other line that runs north and south, and this 
line he is now building north and south. 
MR. BEACH: That was not in the proposition. 
COL, MALLOY: It could be arranged. Hydro would meme 
in Winchester and Chesterville, and it would be there to 


see the people got a Square deal, and Mr. Beach i8 reudy to 


‘ gontract to deliver power there. The idea was Mr. Beach 


would build the rural lines at $1500 per mile, and that 
60% bonus wot come to the farmers; they all live on the 
east and west side lines, and those farmers would own thoes 
lines. I do not see anything wrong in it myss’f. Of coursq 
if Mr. Beach would come to an arrangement with the Hydro and 
get that other Line too, they would have one of the finest 
distribution systems in the Province, 

COMMISSIONER HARRIS: Q--How eicneooaes can Mr. Beach 
develop? A--He can develop 1200 h.pe without increas- 
ing the intake at the head of the canal. 
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the estimates submitted to Dundas County, they refuse to go 


‘into it. I myself personally cnevasecd the people in the 
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Q--The canal is capable of eroducing more than that? 
A--Slightly over a mile an hour, and by enlarging the 
Opénings at the head, it is capable, according to the 


report of: Engineer Holgate, of 2500 hep. It i8 capable 


of looking after the need of that whole district. Iroquois 


is 15 miles from Prescott, and Prescott takes 250 hep. 


THE CHAIRMAN: Do you wish to say anything about this 
now, Mr. deffery? 
MR. JESPERY: I would rather wait until this afternoon 


when I eét the information. I do not want to make statements 


I cannot back up with actual facts. 
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JAMES We MoLBOD, M.P.P. Sar 


THE CHAIRMAN: You are a member cf the Legislature? 


A-~Yese 
Q-- For Stormont Ccunty? A--Yes. 


Q--Ktr. Casselman is also a member of the Legislature? 

A&--Yes, for Dundas County; we are sidé by side and we knoay 
éach Other's troubles so far a8 rural distribution of Hrdro 
is concerned. | } 

Q--Have you any troubles? Avw-Yes, weha ve because we have 
not any Hydro - We have not got it in the rural ssctions, and 
that is why we are here to see if we cannot get it. Oar 
farmers aré clamoring for Hydro power, but they do not 
wish to go into it under present conditions when they do now 


know what they are going to pay for it. On the figures of 


Townuhip of Cornwall to see if we could not get them to ig 


in there, and they refused to sign up the contracts until 


they knew nearly definitely what they were going to pay for it. 
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COMMTSSIONER HANEY: Are the catimates perfectly satises 
factory? A--No, the estimates were not 
Satisfactory in this way because the burnt child dreads 
the fire,and we are right clog’e to Dundas County and they 
know what was represented to them would aaah ecb). e now 
costing $85. 

Q@--Would $50 as a maximum estimate be satisfactory? 

A--I think we could sign up a great many farmers on that 
estimate. 

Q--If that was the maximum? A--Yes, and not ex- 
ceeded by that, that is the point. There is another point 
too: we cannot understand down there, more @apecially in the 
Town of Cornwall ~~ We have been dragged into this, and I 
was in hopes the Commission would make a trip to the 
Bastern part of the Province, and they would hear the story 

of the trouble betreen the Town of Cornwall and the Hydro. 
Personally I took no part in the campaign down there. When 
this trouble took place I thonght it was ourély a domestic 
question that the towm should settle themselves. Then there 
was the vote on the extension of the franchise which incor- 
porated the street railway sy st enwhich is linking up with the 

-. Sun Life people who own the gas plant and electric dis 
tribution plant, and the Town of Cornwall did not wish to 
lose their street rallvay which is not a paying concern, but 
taken in conjunction with the others they were able to run 
it under present conditions. It was the extension of the | 
atreet railway franchise down there that was up at the time, 
and for some reason or other I could not see how the Hydro 
Electrio got mixed up in it, but we had a representative of 
theixsand other advocates Opposing the granting of the 
EARP I was asked to enter into the controversy and lI 
Said, No, I thought it would be imprudence on my part to 


take any part tn a domestic cuesthon of the Town of Cornwall, 
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_ and I thought the Hydro coming in there were acting in a very 


imprudent manner, trying to settle the case for the Torn of 


Cornwall. I have always givwn the people of the Town of Corn- 


wall oredit for having good common eense and being capable of 


‘taking care of their own troubles. 


THE CHAIRMAN: Who invited the Hydro to come in? 

Ae-I do not Iman ; I think there was a sort of Citizens 
Committees down there. I have heard but I would not be able 
to tell you who invited Hydro tnto the matter. Of course 
we had happenings, and those who. were advocating the ex- 


tension of the franchise brought up the question of Hydro 


coming into Cornwall, but it was not a question of Hydro 


coming into the Town of Cornwall because Hydro was there, 
and Hydro is there todgy Supplying not the municipality 
but several inetitutions in the torn. The Hydro cohorts 
were defeated in that question. I do not know whether the 
Town of Cornwall were justified or not, but anyhow the 


Town said, "We will extend that franchise," and I do not 


think they are sorry except in one parthkcular. It has 


been said that the bigs tici wac used to a certain extent, 
and I will go into this priefly because I have hopes the 
Mayor of the Town of Cornwall and the Councillors will be 
able to take this matter up, 1f you have them before you. 
They thought this was purély a rural disoussion or we could 
have had some of them here today. These gentlemen thought 
they might have another opportunity to present their case 
to you. what I want to get at is this; After this vote was 
taken and pending the time it was being taken, the Town of 
Cornwall was negotiating with the Epgene Phibbips Blectric 
Manufacturing concern rho were intending to move from 
Montreal. They were intending to locate in the Township of 


Cornwall. I am Clerk und Treasurer of the Township of 
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Cornwall, and they caine to the Tornship, and the Council 
bf the Township made very 7ood arranvcenents with the Eugene 
Phiblips people in connection with their tte. The Town of 
Curnwall also made arrangements in connection with water 
Supply. The next question to come ug was the matter of 
powere The Bugene vYhillips people liked the situation in 
Cornwall; they liked our clags of workman; they liked the 
location for many reasons -- they were going to locate right 
on the banks of the St. Lawrence where they were going to 
have a dock. Our Street railway service has the right to 
Ship freight cars over the svetem any place in town. Box 
cars, freight cars go right into the yards of any manufactur- 
ing concern, we have, which 1% a great convenience, Another 
thing they were taken up with wae the class of labour, 
principally French Canadians, very satisfactory people who 
are not subject to strikes. The Eugene Phillips people 
wanted to come to Cornwall. i/¢ have three railways running 
in, the New York Centra}, the C.P.R. and the Grand Trunk, 
and in conjunction with that the street car service to help 
our manufacturing industries. | 

The next thingwas the question of power, and of course 
the only power available at that time waa the Hydro Blectric, 
I might say, while we have the Cedar Rapids, passing our 
door, with.a transformer station at Maple Grove, three niles 
abowe the town, Cedar Rapids at that time were exporting a lot 
of power over to Massena to the big Aluminum Yorks there. 
oor 6 stepped in and they said to the Cedar Rapids people: 
"We are going to bulla aye transformer Station to supply 
this district; we will buy a certain amount of power from 
you"--I think 10,000 h.p. at the time at $15 a h.p., though | 
I am not sure, it might have been $14.50, -~ "you must sell 


sell 
to us and not/to anybody else." ‘There was no written contract 
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to that Gffeot, Gentlemen, an the bigstick was all there 
was, for this reason, that the powers that be of the Hydro ‘ 
‘Electrié said, "Here, we have the Minister of Customs, with 
us, and he says if you do not do thia he will swp exporting 
to Ihesena." There are copies cf letters to that effect, 
and I think if the Hydro ofitice files were looked over, they 
could be found there. That is where the biestick came in,” 
but it did a little more than thut in conneotion with this 
one deal. The Eugen@ Phillips people wanted to come to 
Cornwall; the town tried to get prices from the Hydro Blectrte 
and it was there I was drawn in. They waited and waited. 
We went down to the Hydro FPlectric Office on several occasions 
and "they were working on it"e=- T got that quite often. At 
last one day I got my Scotch up a little bit, and I went in 
and demanded a price; I was net going to be put off gny 
longer; the Bugene Phillips people wanted an answer from us, 
and I wanted to give thcm an answer for the Township of 
Cornwall. In the course of a few days after that, there was 
a price submitted to the town which é@alled for $32 per Horse-. 
power,--understand this cower is costing them $15 per horse- 
pOWET 

Q--When was this? | Ae-- This was two years ago-- 


was it not? 
MR. JEFFERY: Abcut that time. 
MR. Mcl.EOD: In June, two years ago. 


THY CHalRMaN: Was that a fixed price or an estimate? 
A--That was a fixed price, and that was not to be reduced, 
aS you will see later. 
Q--Or inoreaséed? A--I would not say that about 
being inoreased, but that was net to be reduced. 
MR. JEFFERY: You said it was fixed. 
MRe McLEOD: It was fixed as far as reduction was cone 


cerned. It was fixed for a term of years, I think it 
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aoe 30 years. 

Q--Do you know definitely whethkr it was fixed--not to go 
up or down? A--I know 1t was fixed not to 
go down. | 

Q--Do you know it was fixed notto ZO up? : 

ed becanee there is where the Eugene Phillips kicked 
because they had another term from the City of Brockville 
quoted by the Hyéro at ©35 per horsepower. 

MR. CASSEEMAN: My understanding ot Hydro practice is 
that if they sell power at cost, how can they quote a defite 
price of $32? | 

THE CHAIRMAN: They can fix a definite price to private 
corporations, 

A--They are doing that in the Town of Cornwall at the present 
time, to the Toronto Paper Company; the Howard-Smith peeeie 
and the Cornwall Pulp Company. I do not think there is much 
profit in that deal for the Hydro Electria. But the question 
arises that it cost the Hydro $15, and ate it into the 
Town of Cornwall, abeut «= mile, they have to chamge SSL 
for a block of 3500 hep. 

Q--How was the aigference made up? A--I could not tell 


you, Sir. 


COL. MALLOY; There was an expensive transformer station 
there. 

MR. JEFVERY: It 18 quite expensive. 

MR. MoLBOD: That ig the transformer station that suppliss 
Winchester, Chesterville, and Brockville, and all these places 
along the line, 90 the cost should not be so much for this 
3500 hep. which wags available to Hydro at thut time. The 
consequence was that the price was quoted at 335 for Brock~ 
¥ille, and it was on a scale that they were to come dom 
§$0 much ¢ach years 
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MR. McLEOD: Well, I Suppose they would, but they were 
to have any advantage. That was in the letter to them from 
the Hydro Blectrio a® far aS Brockville was conaerned: 
They would have any advantage in the as PIN oie 3 prices. There 
wat anothe: thing that Looked good to them; And here i6 where 
the big Stick comes in. The Bugene Phillips peopla'® biggest 
eustomer 18 the Hydro Bleatric, and when the Hydro intimated 
by their prices: “We want you in Brockville," where would 
the Eugene Phillips people go? 
COMMISSIONER HaNEY: WaowaS v&ing thiS big Stick? \ 
A--The Hydro Blectrie were uSing it, and that 18 why Mr. 
Casselman prebably brought in the matter of the big Stiok, 
{nm sonneaotion with the Town of Cornwall. We feel as thoue 
the big 8tick had been ufed on us. We had juSt aS good \ 
facilitie® and offered just aS good inducements, and 1 knoly 
from the Eugene Phillips people that they preferred Cornwall. 
Qe-And they went where? A--To Brookville. ‘ 


Q--They are there now? A--Ye8, and trey are 


mantfasturing and expect to inorease thelr plant conSiderably, 
THE CHAIRMAN: What will they pay for power there? 
A--$35 wae the gudgations I think Mr. Jeffery will correct 
me if I am wrong in that. 
Q-=Do you Buggeft that Hydro u@ed 1t8 influence to make 
them go to Brockville? A--*robably there wers no words 
to that effect, Mr. Chairman, but when they knew that they 
were the big customer of the Bugene Phillips people, it was 
implied, aS Col. Malloy Said,--the threat wa® implied to 
all our mihadS in homneatl? I am taking thif matter up; 
I am not a& well verSed in it a& those in olose touch with 
it, the Boards of Trade and Town Council. They have all 
the Latters from the Eugene Phillip® people, and the data. 
I have none of them here because I did not think th&8 would 
be touched on at all. | 
The matter of rural aiStribution iS a big question. 
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Mr. Casselman hae said it is a cuestion that affects the 


whole of the Province of Ontario becaucs vhat affeats the 
country no doubt is re®Eected in the prosperity of the 
towmm, and something hae got to be done on the farms in 
regard to the distribution of electria power. There have heen 
various suggestions made. I am against the bonus systen; A : 
think it is a vicious system, ‘here is the bonus coming 
Out of--the Public Treasury. If Something can be done that 
this Hie be met possibly the same as the fund is built up 
by the Workman's Oompensation Board, out of the business 
A{tself, then I would not be 80 much afuinst it, but if it 
comes out of the consolidated revenue of Ontario, I am 
absolutely against it, and I would vote that way in the 
House, notwithstanding the fact that it may be something 
that the rural inhabitants would be benefited by. If 1% 
could be built up out of the business {tself by a tax. 
aS Mr. Casselman has sugested, I would approve of it, the 
Same as the Workman's Compensation is built out of the 
people affected by it. 
| COMMISSIONER R.A.ROSS: That tax would be imposed on 
the other power users and distributed to the farmers, ana 
would not come from the Government as a bonus? 
A--It would be a fund built up out of the power rights, 
we will eay. 
Q--Would it be paia for by other power users? A--Yes, 
G-~And contributed to a Special class of power users? .A-NO> © 


COY:. MALLOY: No, it is a royalty on the power. 
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OCMMISSIONUR Re A. ROSS : The power users in the whele 
system would have te pay that royalty ? a-<In all oommunition. 
Q--They would have to pay that royalty in their power | 
bills 7 an-Yes, inoluding the farmerse 
_ Qr-and that amount then would be put into the farmers! 
pockets. Hew do you think that would appeal to the general 
publio * A--I think it would appeal to the broat minded 
man who recognizes that faot today, beoause in the cities 
and towns today there is a Large population that resognize 
' the fact that the farmer is handicapped by not getting power. 
Q-~I am with you, but -- A~-I think all brcadminded men 
recognize that faot. 
Q--The question with us is : How oan we make any suggestion 
of that kind that 1s eo manifestly unfair; it will have to 
be something different from that. We are in a difficulty 
to know what tO doe We are with you, I think. I oan see 
your point, but how ean we do it and do it equitably and 
Logieally and so it camot ke twisted against other people's 
interest ? A-~-I believe the composition of this Board 
will work eus something. 
GOL. MALLOY : Is it not truco thet the Post Office 
system taxes the town for servioe in the oountry ? 
OCMMISSIONER R. A. ROSS : Yes, but the Powt ‘Office 
system is for everybody, and it is used by everybody and it 
ig practically a -nesessity, but everybody dves not use power. 
THY CHAIRMAN : There are yome power systems where the 
farmers Live close by and pay high prises, much higher than 
paid by you and some otherte They would objeat to a tax | 
that would raise the priceg still more, I fanoy 7? 
MR. MohEOD ;: No doubt; it is very objectionable to mont 
pecple when any tax io put on them. 
| Q-~You want us to devise a tax that thoy would be willing 
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Any Conmigsicn that could do that would be come Commission. 

MR. CASSHLMAN : While we are talking about tax on 
power and levying a tax fer revenue purposes to be used 
for the equalization of power, I would like to point out 
thig scomparisen between the way Quebes treats her water 
powers and the Provinoe of Ontario treats her water powers. 
In the Province ef Quebes in the year 192€-1921, there was 
realizee from power pripilages in taxaa in one form and 
enother the sum of $357,571, and since 1914, $1,146,994, paid 
im to the public treasury of the Province of Quedeo from 
water rights. Cf seurse all the people of the Provinse 
bonefited on account of the reoscipt of that money. Ws propose 
te levy a tax in the Provinoe ef Cntario and uss that fund 
for the purpése cf equalizing the rates, but instead of the 
Province of Mtario realizing a revenue from the water 
powers, 88 Queboo does, we have since the inoention cf Hydro 
paid over $6,070,000 out of the consolidated vevenue for 
the purpose of extending Hydro servies, and we have taken in 
prastioully nothing in the way of water rontal. 

THS CHAIRMAN ; We have taken it im indirestly It gees 
to the Niagars Falla Park Commissivn which cthurwise would 
have to be supported by the Governmen’. | 

MR. CASSTIMAN : I say that rental sheuld go dixreatlyr 
into the consolidated revemue, and that the Niagara Falls 
Park Gommission should apply to the hegislature for the 
purpose of keeping up that parks I want it understood 
thet I am not ariticleins the work of tho Niagara Falls Park 
Gommission, pecanse that ie something we are proud cf, and 
4+ should be kept up Liberally, but the point I want to 
make is that nothing te paid into tho sensoli@atea revreruo 
from water rights in the Province ef Cntari¢, bub on the 
¢ther hand we ave paying out comething Like B quarter of a 


millicn dollars a year for the purpcse of the Bydxo Gommission 
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whioh is not oharged to users, and in the Province of Quebea 
they get a substantial revenue from the water rights. 

MR. MoLeEGD : The ground on that seotion has been 
severed pretty well by the two gentlemen who have preceded 
Mee Cther parts of the Provinee want to have something to. 
say on rural Linos. T want to stato now in my own OComity, 
the Villege of Finoh a ceuple of years ago took 8 vote cn 
the question of putting in Hydro. That would bo an oxtension 
of the line from Chesterville east to Pinch, dix milos. 

The Reeve of the Village of Firch told me what waa ~ 
submitted to them at that timo was #46 per hozrwepower. 

They provisionally adopted thoir byLaw and tock a vote on ite 
It was carried. There was hardly anybody voted against 
having the Hydro come in, but after the vote was taken 

and before the Council finally dealt with this bylaw to go 
into this scheme, they were notified the price would be 

$65 and some eertse The Reeve, who is @ pretty datermined 
fellow and likes to do business in @ businoss way, said to 
the Council : "I won't eign that bylaw", and they baoked 
him up, and the bylaw has never been signed although they 
were threatened with dire calamity by tho Hydro Commission 
if they did not sign it. The fact of the matter now is 
that the Village of Finch are extertaining negotiations with 
Mir. Beache I waut to know why a publio owned utility Like 
the Hydro Fiestrio of the Provinee of Ontario, something 
which we should be proué of and are proud of to a sertain 
extent -- 1% is the icon at thing of ite kind in the world 
and wo are proud of that fast -- why it is becoming a burden? 
If a small produver of power like Mr. Beach gan come iy and 
gsumpete in these small plases, there must be something wrocg 
with E7dro Blectrios We want to boost the Hyaro but we want 
tc get it at’ a price we can afford to pay for It. The 
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to pay these exorbitant prices when they can get it from Mr. 
Beach at a smaller price. 

O85. MALLOY : They are net sure of oven $BE ? 
: MR. MoLECD : No, there is nething there about the price. 
What is the oondition down theree There have beon varirus 
suggestions made as to whet is the proper solution for the 
problem, and I have discussed 1t with quite a fowe The 
zone system has been mentioned today; 3 do not know how far 
that has beew gone into. Personally I think that is a 
partial solution of the question, to divide this Provinoe 
into zones where therg would be an cqual rate. Of course 
right asross the bordor of that zone, it has heen pointed 
out, the people would get a oheaper rate, but that would 
be a better solution to all these differences. Our small 
places will not grow undor those conditions ;it tends” ta 
build up the large centres where they can get power and get 
it cheape We will never grow and wo weuld like to grow, 
but wo oannot under present conditione. I do not like the 
suggestion made sbout the tax, but there cought to be some 
way of getting this down #0 wo would know what we are going 
to paye If it is $100, let them say $100. If you go 
{nto the store to buy anything, they tell you tke price, 
and you are satisfied te pay 1b or leave it, ana that is 
what the Hydro should do. Their estimates fell 506% belcw 
what the actuality ine We want a prises. Surely it is nob 
new in the primitive stage or experimental stage as to figure 
| ing out what the Hydro is geing to sost in the varioues 
places. They ought te know what it ig going to oost right 
off the bate They know what it is geing te ocest for 
the juice - {15 per hope ~ whpy oannot they give us prises 
right cff the bat ? Of occurse the prise is inoreased 
considerably, as Mr. Oagselman pointed cut, ty the large 
everheade I might say right now, comitge back to Shesterrille, 
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that line in my epinien and in the opinien of men who undere 
Stand tho question fer better than I de, and even in the 
Opinion ef the Hydro Electric, cost far more meney than it 
should. It was toe expensive a Line fer tho small amount 
ef business on that line. I was teld last night by the 
‘Hydre mau in the Tewn of Oernwall that it was the Intention 
te run through to Russell. That was @ ourieus thing. In 
the first place, Russoll is 22 milos out ef the Oity of 
Ottawa where the Hydre is at the present time, and it was 
esing to tuke it from the transformer station about 60 
miles away, Off the Oormwall station, That is ome reason 
I think why the cost in Ohestorvilte and Winchester is go 
high, the overhead and primary cost of that lino: was tae 
ercat at the time. I do not knew whore the fault Lies or 
what the idea was in putting in an expensive line Like that, 

THs CHAIRMAN : Will you give us the exact figures ? 

MR. JaPFERY ; I will give you the exact figuress ue 
would Like to ask Mr. Mobheod whe ¥old him we were going 
to run on to Russell, I have charge of that particular 
Lince 

MR. MaLHOD : Did net they say in the énrual Report, 

Mr. Jeffery ? 

MR. JEFFERY : I oould not say. 

MR. GASSHIMAN : It was prepoped to continue the Lino ta 
Russell. 

MR. JSFFERY : I asked who 1t was told you the Line 
wag going to run te Russell 7. 

MR. MchEQD : It was ai. gentleman in the Tewn of 
Cornwall whs is working teveehe Hydro Eleotrio. He if ROU 
stationed there, but just ix there for the Last week or S¢a 
There were five or six Hydro Blectrie mon « they come in in 
f£icoks. : 


Q-~-There are construction men and linemen all cver the 
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country? A--These were not linemen. Thev were there 
over Sunday. If you rillleok up your records you will know 
who wis down there. 

COL. WiLLOY¥: There is a map in the report showing 
the line ,-rojected to Russell. 

iiRe MOLEOD: The only thing I vould like to say we 
would like to see you down in that sedtion. They are not 

all as long-winded as Mr. Casselman and myself, but they will 
| give you the facts. 

COL; MALIOY: Is it not perfectly obvious the extra 
cost comes in when you go by the power Some 20 miles? 

MR. JEFFERY: The only extra cost would be the extra 
cost of delivering it at Cornwall, and I do not know what 
getting it from Mr. Beach wonld cost. 

gi iaha the extra mileage? A--Yes. 
~---Adjourned at 1.15 until 3.00 P.M. 
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NOVEMBER 7TH, 1922,3 P.M. 
RESUMED. 
JeGe LETHBREDGH, MP. 
West Middle Sex. 
Mr. Chairman and @entlemen of the Commission: 

You have a great prbblem beforé yon: The distribution 
of Hydro Electric power to the rural constitutencies. In 
the Western part we have not the difficulties possibly 
that we heard discussed this morning by those who re- 
presented the Bastern sections of the Province. We get our 
Hydro power from Niagara and we have no difficulty in the 
matter of the supply. I was led almost to fecl this morning 
from the diecussion that was brought out by the different 


Speakers from the Fastern section that possibly the solution 
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of this difficulty would o€ in the Line of the Sugfestion 
that the Comcittee reported to the Government, of which I 
was Chairman. That may be the appointment of a Minister of 
Power who would look over the whole situation of the Province 
and in the development of the water powers of the Province, 
he would be a man directly responsible to the Government and 
through the Government to the people and he might be able 
to solve some of these Aifficulties. I am sometimes inolined 
to think that maybe one other solution of this tra@uble would 
be something along the the line by which the farmer solved the 
telephone trouble. There was a time when this Province 
simply had the Bell system and it was found necessary to organ- 
ize rural systems and in thatway we solved the problem of their’ 
rural telephone service largely and I some time swondered tf 
perhaps that vould not be the solution of the whole difficulty 
in this Province, to have the development of our srarieates 
povers that wovld supply certain areas and that would get 
rid of 3 some cf the difficulties we are now working under. 
Of course in the Western part of the Province we are Supplied 
directly from Niagara. 

THE CHAIRMAN: You mean you would have local power 
companies just as you now have local telephone companies? 

WR. LETYBRIDGH: Yes, where there wad a water power 
available that should be developed. 

COMMISSIONER HANSY: That 18 a question that would have 
to be gone into. 

THe CHAIRMAN: Do you make any recommendation on that 
point? A--Nothing more than I think that 
would be something for you to report, that that would be 
a feasible thing to de and it is for the Government to 
look into the dévelopment of water power and development 
of power at a cheaper rate. 


Q--Do you sugsest that the Government should make some 
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Brant towards that scheme, they did net make any grant to the 
telephone companies? A--No, my thought was that 
the Government should take hold of this as they are doing 
now out of the consolidated revenue of the Province, the 
Government is paying for all investigations and so on and 
that might work out a Solutions; however, that is by the Waye 

THE CHAIRMAN: Does it occur to you that some of these 
Small water powers weuld cost a great deal to develop and the 

cost per capita of horsepower might be much higher 1f you 

developed a Small local power than if you got the supply 

from a great scurce like Niagara? A--That inight be. 
w--Have you made anyinvestigation as to that? A--Ho, 

that ie just an unworked out idea I had in my mind. There is 

this about the problem confronting you, the rural distribution 

is sO tied up with the small urban oentre that you oan hardly 

S¢parate the two snd I would be sorry to Bee any division 

along the line of country and town or city and country. The 

problem as I see it is to develop power so that 1t will 

be for the interest of the whole Province, develop our 

industries all along the line and you cannet Separate the 

rural problem from the Small urban problem. It was brought 

out thie morning by Mr. Harris that you would be taxing for 

a cértain clase, the furmers, that would not be my idea. 

I think in considering this whole question that we are boutd 

to take in Ens urban centres aS well as the farmer. 

THE CHAIRMAN: The incorporated village and hamlet? 

MR. LE@HBRIDGE: Yes, if we had time we sould go into 
the annual report of the Hydro Commission and show you that 
there is a very vast difference in the price paid by the small 
urban centres in comparison to what Le paid by large centres. 
Por instanoe, take the City of London where they vet their 


power for 19 a horsepower and if you go cut to Glencoe we 
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are paying $78 a horsepower and it is only 20 miles further 
out and Mount Bridges, 15 miles from London pay £70 a horse- 
power, showing that there is a vast difference paid in the 
large centre and theprice paid in the small urban centre 

closély adjoining. My proposition would be that some 
| Solution could be worked out whereby we can help these small 
urban centres as well as the farmer and possibly get over 

some of the difficulty which we find the present system working 
under and that is the idea of centralizing in the big centres. 
Let me give you one éxample, we had a public meeting in the 
Vkllage of Glencoe to consider a matter of building a mill. 
The farmers in the community and the Board of Trade in our 
little village met together to talk over the matter of build- 
ing the mill, a miller was present and he asked the price of 
power in Glencoe and we told him #78 a horsepower and then he 
asked what they paid in London and we told him $19 and he 
said at once, “You cannot compete with power at London at 
$19 a horsepower and pay $78 in the Villace of Glencoe." 

THE CHAIRMAN: You might have certain advantages in 
Glencoe, you might have cheaper land, cheaper labcur and 
less taxes ami other things? A--Fossibly that is 
correct but we are thinking of the power problem just now. 

Q--Did you get the mill? A--No, the thing fell through, 
and nothing came of it. 

The Obunty of Simcoe had somewhat Similar experience 
and the County Council passed 9 resolution along the line of 
Hydro distribution in which it was stated that the miller in 
cone place paid »20 a horsepower and the miller in another 
place paid $60 a horsepower and yet they are Supposed to 
sell flour and cheap food at the Same price. 

COMAISSTONER HARRIS: Have you a nunicipal distribution 
plant in Glencoe? A~-We have had one now for two pr 


‘three years. 
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THE CHAIRMAN: How does the cost of power in Glencoe 
Compare with the coset before Hydro was established? 

A--There has been a elight reduction even in the time we 
have been going, I think that is due to the fact that a 
couple of small villages have come on between our tran8mission 
plant and Glencoe, I think we ye down now to $65 a horse- 
power, we have not been running long enough to tell very much 
with regard to that. We ars not finding fault with the cities 
getting cheap power by any means, we know they take a bigger 
quantity than we can take. I have one Ghargé paper 
from a consumer tn London who uses 61 kilowatt hours ina 
month and it costs him 2¢ a kilowatt or $1.22; in Glencoe that 
would cost me $4.88 or over 400% more. Applying that to the 
farmers situation, just ten miles eut of the City of London 
oe ine present time in the Township of Lobo they are in- 
Stalling Hydro for farm purposes and before going into that 
I want to correct that statement mde this morning with regard 
to that $99 service charge and I have a Hydro paper for this 
development in the Townshio of Lobo and in the little Hamlet 
of Komoka about ten miles from London the service charge was 
$60.82, and the total annual oost was $99.70 and in London 
ten miles away the service charge for domestic purposes for 
an ordinary house is 60 or 60¢ a month, whereas the service 
charge in this case is about $5 a month, that seems to be 
a very poeet difference. 

THE CHATRMAN: How is the service charge made Up, 

Mr. Jeffery? 

MR. JEFFERY: It is Supposed to cover interest and 
Sinking fund, renewals, and operation, based on a certain 
number of customers per mile on the line; we figure on three 
farmers for each mile, or the equivalent yo third clas-:, and 
the Sor riae charge iS calculated to meet these costs with this 


load on gach mile -of that Line. 
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UR. IZTEBRIDCE: ‘You furnish so moch energy or power 
up to a certain number of hours and after that you charge fox 
the power over that. 


MR. JEBFERY: The farmer ios a power consumer and that is 
glass three power and I think you are 1 sella a to lighting 
consumers. 

MR» ISTHBRIDGE: I waa thinking of the farmera house 
Lighting, that is the lighting Service and it is pretty ee 
the same aS in the olty, that is, the service would Tun a + 
washing hee ie Or a shurn or any of these Small affairs just 

the Samé as they ose in the smh nee Ls elass TWO. 

MR. JEFFERY: ipa igs a power, service and not a lighting 
Service, you are ‘Coma xr ing a farm power service with a domestic 
lighting eervice. 

MR. LETHBRIDGE ; Supposing vou go back to class one and 
! then you have two classes whichsre alike. 

MR. JEFYERY: Class two is an isolated house in the 
country on a long atretch of line with no other house near 
Lt ete vee to have a apecial transformer established to 
Supply that heuse, whereas in a town some time dynn will have 20 
houses supplied from one teanesformer, perhaps more than that, 
therefore the costs are less in the City. If you take the 
hamlet service and compare it with London it ig the same as 
in the City. | 

MR. I: THERIDGE: The Bervice charge in a hamlet is 
$20.70. | a 

MR. JEFFERY: That is about $1.76 a month againat 75¢ 
in the City. | 

MR. ISTRBRIDGE; I am speaking of light farm service, ° 
where they run a Separator and a churn, that is not power. 

MQ. JEFPERY: Yes, you oan use a moter ~ with that, 
that is aietinctly different, you Fill find you can use a 
motor with that. | 
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MR. LETBBRIDGE: Up to what horsepower? 

MR. JEFFERY: Three horsepower. 

UR. LETHBRIDGE: That is the point I waa trying to 
make that there is that difference and sossibly I wa sini 8- 
taken in comparing the different classes of power, I know 
that in my own case and in the case of a relative in the 
City of London, I pay 40 "1 more for the lighting service, 
for the sane service, 8¢ a kilowatt, than he is paying. 

WR. JEFFERY: That 1s 8% for the first few hours, it 
is out to 2 ¢ after that now. 

MR. LETHBRIDGE; There is a change there. 

WR. JEFFERY: The maximum follow up rate for any 
domestic serviae 4n any municipality is 2¢, it might start 
with eight but it drops to two. 

COMMISSIONER HARRIS: Does that apply to his service 
on the farm? 

WR. JEFFERY: ‘The Commission has not definitely approved 
of that for farms yet, that is a matter for the Commission 
tO Saye | 

Te CHAIRMAN: Is there a 2¢ folla up rate on the 
farm? A--No, a maximum rate of 2¢ , in some 
places it is as low a® 2y but generally {t is more than 
that because it 18 away out in the country wheres there iS & 
long transmission line, ‘whether the Commis sion will deaide 
to adopt a maximum follow up rate for farms, of 2¢ I do not 
know. 

MQ. LETHBRIDGS: The point I wizh to make 16 that in this 
farm lighting service it costs the farmer $99.70,- allowing 
him to use 14 hours of service, at 9¢ a kilowatt and after 
that it is reduced to 44, he is charged for his first 14 
nours 9¢ a kilowatt. 

MR. JEFFERY: He is charged for the first 14 hours at 
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9¢ and then it is reduced to half of that for all that he 
uses during the month, his service charge is $60.82, we | 
figure his total bill during the vear inelud ing phe service 
Charge and his meter rate would be $99, it may fall below | 
that or gbove, depending on how much he uses. As I said | 
before this 1© a power rate; in the City of London if the 
customer had the Same amount of power he would have for that 
$1 per ha Ssenower a month plus the consumption charge-which 
would be,if he used five horsepower, 860 a year for the 
service charge-and then he pays for his consumptions after 
that,So that there is not much difference in the cost of power 
to the farmer and the cost of power to the man in the town. 

MR. LETHBRIDGE: We are glad te know these things, what 
we want te the facts. After considering thie proposition 
in the Township of Mosa, the farmers felt that they could . 
not pay $99 a year for the service they got besides paying 
for the tnstallation of the plant which is quite heavy; you 
must not forget that is including 50% of the transmiesion 
line, so that 1f we did not get the bonus it vould be 
considerably higher. However there seems to be that dis- | 
pees pakicn. AS a farmey I felt that it was discrimination, 


“not that I was blaming the Hydvo Commission or anybody «136. 
We are not here to say anything against the Hydro Commission 
we believe that they have done grcat work for the Province 

but the system has grown to such magnitude and there seens 
such a variety of prices that it seems to be necessary to 

come to some understanding whereby it cen be equitably dis- 
tributed end at a more equitable price. I think we will 

all agree that the Solution of this matter is generally 
ecnced_ed, and poseibly the Hydro Commission themsevis concede, 
that the difficulty of supplying rural districts vhere there 
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city where there three or four hundred to a mile. The 
trouble is to get over that daifficulty and make it pobatble 
for the farmer to have some of these conventences of life 
and benefitsof life because there is nothing in my mind that 
will be of greater benefit to the agricultural districts then 
to Supply them with electric light and electric energie If 
there 18 any woman in the world that should have electric 
washing machines it is the farmer's wife and if we can get 
some Solution whereby the average farmer can geet some of 
these convenienoes that is the problem before us and if we can 
ao that we will do much to help solve the problem of rural 
depopulation as well aS depopulation of small urban centres, 
It 18a fact that our Small urban centres are poling bavk just 
the Same aS the rural constituencies are going back, there is 
a greattendenoy to centralize in big cities, 
THE CHAIRMAN: What 18 your plan? 

A--I quite understand that the Commission would be anxious 
to get some idea of what would be our plan in order that 
you might be in a position to make a recommendation, the 
plan Sugpested tn the report we handed in to the Legislature 
wat a rental idea or a taxation idea. We looked over the 
whole Situation very carefully and although an, a great 
many pecoole in the Province that fecl the flat rate was the 

proper system yet we felt that the Hydro had gone on under 
the spews System so far and 8 many municipalities had 
issued debentures and the matter had got into such rigantic 
proportions that it might be a aiffiocult matter to ré-adjust 
it and have a flat rate therefore we did not favor that idéa 
but we favoured the idea of a rental and thatiprinciple is 
already recopnised, it wasbrought out this morning that a 
rental 18 paid and is used for the purpose of keeping up 
Victoria Park at Niagarae I do not eee anything “rong with 
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the taxation idea and using the taxes to help the farmers. 
We use the revenue derived from the timber limits and dis~ 
tribute Lt all over the Province for other purposes and I f 
gee no difference in taxing our water powers and using that 
money for whatever purpoce the Government may see fit to 
better conditions generally all over the Provinee. I have 
with mea little clipping taken froma Mohigan paper, where 
they appointed not very long ago a service commission to 
go into the whole question of water powers of the State of 
Michigan and happening to be in Detroit I found this 
editorial itn the Detroit News commenting upon this question 
and it says, "The first thing the Commission should find 
out and the information it should get is just what the 
State rights are in this matter" it says, "They should no 
loxger be left in doubt a8 it is quite apparent that there 
ig a source of revenue vhich might easily pay all State 
taxes for all time to come,” That is a big statement, you 
are not taxing the City man to pay for the country man, 
you are taxing everybody who uses powers. I ama farmer 
ani I use power and I pay taxes but you Bay that is for 
the generalbene tit -€ the Province, I mention that to show © 
you that that is in the mind of the yeople of Michiran, that 
the taxation tdea ie guite feasible ané proper. How it 
should be used if another question. 1 want to say right 
here that I think Mr. Commissioner Haney gtruak the very 
ideal System this morning, absolutely the ideal System and 
the very ideal tht the Committee that wae uppointed by the 
Legislature had in mind and th:t is the Province should 
Peapitalsee the whole system of high tension lines all over the 


gra ete 
POVENSE. LEC ken ty he Hydro Commission in what they 


have done in the paSt we must remember that it has grovn up 
from a very Small beginning and now it has got into 4very huge 


affair and to ay mind the rreat problem before the Provinsse 
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today 1s this Hrdro Dleotrio question end by doing what Mr, © 
Heaney suggests a would get as near the average rate as it 
ig posd ble to comé. 

MR. JaPFORY : Is not that an absolgte flat rate? 

MR. LiCHBRIDGE : It may cost one municipality twice 
as much ag another municipality to distribute but thst would 
be up to the municipality. It is pretty herd for the Hydro 
Commission to get over that. I believe in the Hydro Com- 
mission supervising through their engineers but the putting 
in of the plent should be left to the munioinelities themselves 
and if you could work out a scheme dlong the line that was 
suggested this morning and distribute at a fairly uniform rate, 
of course we must recognize that the city should have power 
possibly cheaper than in the tovn or country, but this Lorry. 
uniform price that has been suggested would be an absolktely 
ideal system. The Committee of «hich I ras Chairman felt 
we had gone so far and so many debentures had been issusd that 
it would be hard to rip them all to pieces and for that reasm 
we suggested the other ideas 

THE CHAIRMAN : I think the suggestion thie morning vas 
that the cost of these trunk lines choulda be distr buted over 
all the users of power? 4--Yes, I think so. 

COMMIS: ION: HASTY +: Make that part of the total capital 
investment just the same es building the pover pleats. 

COMMISSIONGR WARRIS : It would not relieve the veto 
palities of any rosponsibility. 

GOMMISSIONSR HaNay ; None whatever. 

COMMISSTON TR HARRIS : You would not relieve the ae 
palities of the lishilities they have assumed and Losd thet on 
the Provinoe? A--NO. | 

COMMIS. IONTK HsRRIS : Each municipality hae assumed its 
own liability, and while they do not kmow vhat the liability 1s 
we will try and inform them on that point. 


MR. JSPEERY : I do not kmow whether everybody is clear 
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~LOZ6~ 
as to what the scheme 18 that you have Suggested and what 
you surgested this morning, to me that is a flat rate phere 
to all muniotpalities ith the Province. 

MR. LETHBRIDGE: Practically. 

MR. JEPFERY: I understood you to say that ani 1 
understood you to Say you aid not mean that to be a flat 
rate scheme. 

COMMISSIONER HaNEY: That is probably what it amounts 
tO because you would make the capital expenditure for a 
million horsepower at $200,000,0@0 and that would be $20 


a horsepower for all the Province and all muniotpalities 
would pay the same. J might add to that that we will have a 


very, very large ¢xpenditure now that: necessarily will ba a 
} flat rate kecause all the development at Chippawa and other 
poings its on a flat rate ona my Suggestion was to add to 
that the cost of the high tranamierion lines and put them 
all in one pot and then you would get a flat rate for power 
all over the Provinoe and there would only be indidental 
expenses,bat they would be minor. 

COMMIS SIOKER HARRIS: Take the capital expendityxre on 
all the systems combined. 

COMMISSIONER HaNEY: Not munieipal systems but all power 
development systems. 

MR. LETHBQEDGE: It was said this morning that it 
would be an unjust principle to carry energy all over the 
Province at practically a flat rate and it was sugerested 
that it would be unjust to think of garrying energy all over 
the Province at practically a uniform rate and Mr. Harris 
brought up the question of oarrying freight at a uniform 
rate. Mail 18 carried all over the Province at a uniform 
rate. Practically anything I fet on which I have to pay 
freight charges or express oharpes is made uniform to a 
certain extent. For instance, I buy a binder at Glencoe 
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~lLO2Z7 = 
and I can buy that binder just as cheap as I could in the 
City of Toronto and the binder {is made in Toronto; the 
manufacturer pool 8 the freight rates and he makes the man 
who lives cloce by the City pay the freieht rate of the man — 
who lives 150 miles avay in a certain zone. 

THE CHAIRMAN: I suppose the manufacturer in tha Oity 
of Toronto seven miles away from the source gets his power 
just aS cheaply a8 the mannfaotnrer that lives a bleck away 
from the Source of distribution. 

MR. LETHERIDGE: The same prinoiple is worked ont in 
our School system, in the thterest of poor sections the 
Governme nt ateps in and gives them a grant out of the 
revenuesof the Province and tha weaker Sections are assisted 
out of the general funds and I do not think there is anything 
wrong in that idea, 

COMMISSIONER R.AeROSS: You are dealing with a commodity 
whioh 18 just the Same as coals ELeotricity takes tha thane 
Of coal and 1t i8 used by a certain proportion of the people 
but the school section is sometying which 18 on a different 
basis altogether. 

MR. LETHBRIDG:: .We have come to recognise that eleotri- 
city 18 an absolutely neaescary serviog snd it has got to be 
given to those on the baok concessions if you are ever going 
to keep the halance between the city and the county. 

COMMISSIONER R.A-ROSS: You are SugeeSting a new 
doctrine. 

COMMIS: TONER HARRIS: The Hydro sy8tem is a new doctrine. 
When Hydro was firet thought of in the Province it was started ; 
by a few munioipalities adjacent to the Niagara System, they 
fekt that they wanted to be placed in aS nearly as good a 
position to those who resided adjacent to Niagara falls as 
possible and therefore they appointed themselves into a Hydro 


Union and Supplied the funds and accepted the responsibility 
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~LOR8= 
of building transmission lines from Niagara Falls to 
serve their various municipalities. Hydro at that time made 
a very favorable contract but did not entér into the question 
of developing power, it was a very Bimple matter, these : 
muntoLpalities got power at Niagara Falls plus the oost of 


carrying that power to the doors ef their municipalities. 
The whole Situation haS changed Since then, 


MR. LiTUBRIDGE: Yee, very much. 

COMMISEIONSR HaRRIS: They have 13 systems Soattered 
over the Provinoe of Ontario and in the meantime the Govers~ 
ment ha& stepped in and Bupplied all the money for this 
development ami that money iS coming from you in Glencoe and 
from the mag up in Narthern Ontario who gets nobenefit from 
Hydro, the Government 16 the banker and that changes the 
whole Situation. I am very sympathetic with your view about 
rural municlplities thut are really discriminated against 
under the present policy. Every muniaipality throughout the 
Provinee 18 anxious to do something to make that municipality 
grow, they want people there and they want indastries and they 
cannot get theme This question of power at cost, the slogan 
that ha® been used up to the present time, it Seems to me 
i8 about wrn out and we have to dévelop Some new idea or 
thought in order ee ¢ave Hydro. 

COMMISSIONER RA. ROSS: Theee le municipalities that 
went into the Scheme vere using coal;at one time they might 
have pooled their requirements and purchased their coal in 
bulk just the came a& they purchased power from Niagara 
ana I ao not think that would be introducing a new feature. 

WR. LETHERIDGE: That would not enable them to have 


an advantage Over othe municipalities. 


COMMIS STONER HarkiIS: And thete municipalities would 
not have come to the Government and Said, "VW: want you to 


be our banker." 
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COMMISSIONER R.A.ROSs: No, they did not come to the 
Government, the Government Said you must take our banking. 

COMMISSIONER HaRRIS: The man back in Glencoe or Corn- 
wall would not get any benefit out of that. 

TH: CEAIRMAN; SuppoSing Niagara Falls were Parnes over 
night from a water fall to a coal mine and we had to get 
our coal from thore, ao you think the Provincial Government 
should carry cecal all over this Province at the fame rates 

WR. LETHBRIDGE: If the Gowernment put the money of tha 
Provinoe into that mine and owned the railway then I would 
Say pretty nearlye | 

THE CHAIRMAN: The Government ownS the railway now and 
they do not charge the Same price for carrying freight from 
one point to another. - 

GOL. MALLOY: You hold the pkrinoiple evidently that it 
48 impoSsible to violate the law that the man who lives near 
the powar must get it cheaper than the man who lives 100 miles 
aways 

COMMISSIONER HaNBY: That 18 the act. 

COL. MALLOY: We live olofa to the Supply and we are 
buying power from quebec and we don't want it. We claim ee 
have the right to have the benefit of the argument you are 
now uSing.’ The County of Dundas i8 Securing power from Cedar 
Rapids and it 16 foroing Chesterville and Winshester to pay 
485 aS against the estimate cost of $24. 

TB CHALRMAN: That Same prinoiple 18 applied in every~ 
thing. They donot apply it in the poStal Service because it 
would cost a great deal more $0 charge different rates than 
the benefit . they would Seoure, 

WR. LETHBRIDGB: One thought in connection with the 
ponusing idea: I quite agree with what the gentleman Said 
thi8 morning that it doe@ not Seem fair to take a bonus ont 


of the taxpayers’ of the Province and tax tho&e who have no 
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use for Hydro and compel them to help pay that bonus to 
those who are getting the benefit of having Hydro. I am 
opposed to that but I am abSolutely favourable to the 
principle of taxation and IT am abSolutely willing to pay my 
Share of that taxation in proportion to ‘the power I uSe and 
I believe ithe right thinking people of The City of Toronto 
if they oniy had the matter put up to them fairly would 8¢€e 
it in that light an& they wouldbe willing to help localities 
that are far avay from the Source of Supply and who are 
practiaally isolated. 

COMMISSIONER HANBY: I8 not it quite possible to son- 
osive that the non-aSer of eleetrio power for power purposes 
get8 a little benefit from the fact that there 18 cheap power 
in the Provinoe of Ontario? | 

MR. LETEBRIDGE: I SuppoS8e S0, he getS cheaper produce. 

COMMISSIONER HANEY: He iS not left abSolutely out of 
the pioture and for that privilege Should not he pay a 
certain amount for the benefits that accrue to him? 

MR. LETHBRIDGE: Poesibly. 

GOMMISSIONER R.A. ROvG: SuppoSing the Province get $2 
a hep. on all the power developed in the Province for the 
| benefit or tae Peas Lincs? 

MR. LETHBRIDGE: I rould not tay they Should conf ine 

tt to rural lines. 

COMMIS -IONBR ReA-RQ@)o¢ Small urban centres ard rural 
Lines. | 

MR. LETHBRIDGS: Or any city or twwr paying ar exorbitant 
ratée 

COMMIDSIONER R.a.ROSt%; That would be paid by all 
munisipslities. 

WR. LEVHBRIDGE: At would be px2td by power and Light 
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might be Said juS8tly enough that i8 a Service rendered by the 
Government. If you take a narrow view of it and look at it 
from the viewpoint of Toronto or London or Hamilton, it might 
not look in a favourable light but if you look at the general 
good of this Province it 18 for the benefit of the city man 
aS well aS the deevcwltuies and if you take a broader out- 
look of the whole matter you will See that it i8 abSolutely 
aorrect. 

COMMIS -IONER ReaAsRODd: You uSé6d a& an example a farmer 
who could not pay $99 for two horSepower, how many hired men 
would that hie the place of? 

MR. LETHSRIDGE: Not very many, but it would be a 
feet convenience to the farmer. 

WOMAISIONER ReasRGS: It would &o the work of Sawing 
wood and things of that kind? 

MR. LETHBRIDGE: That don't mean much to the farmer in 
the way of hired help, it would lighten his labour but it 
would not do away with a hired . man. 

COMMISLIONER ReA-RO®Y: Then the farmer does not need 
power? | i 

MR LETHBRIDGE: Lt wonld save the time of the hired 
man conSiderably» 

COM :ZOLIONER EANBY: It 18 ju8t like the washing 
machine, the work 1© done by the woman but Lt Saves labour 
for them. | 

COMMISOSIONDR HaNEY: Where the Hydro 1& taken you will 
find thiS margin all around the edge of people whoare not 
able te pay for it and the bigger you make the Hydro the 
more of the&e people you are going to have, all theSe things 
that you peak of are juSt on the edre of what 18 poSSible 
and what i8 not poStible. There are points beyond which 


power cannot be Sold, it 18 not economia. You must recognize 
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~1932- 
the fact that there iS Such 4 limit. 

MR. LETHBRIDGE: You are Still narrowing your view, 
the farmer living near the city of Toronto or Hamilton or 
Brantford who goce® into the dairying or Some Special line 
of agriculture, he 19 able to pay erd to use these oonventences 
if they do doSt him a little more but the average farmex8 who 
have Some of the benefits of life and power and oomfort and 
eaSe, 1f you are going to keep a proper balance between ths 
country and the city. 

THE CHAIRMAN: There are a great many farmers who get 
power oheaper than the people in the City, Toronto 18 not 
near Niagara and it doeS not get cheap power because it is 
near Niagara. 

WR. LETHBRIDGE: The problem to my mind if a broad one 
mand thi8 eleatrical power Should be given to the rural Sec 
tionS andthey Should not have to pay an exorbitant price. 

I hope we are not €elfish, | 

THE CHAIRMAN: ThiS teriency towards great centres of 
population was in full force long before Hydro existed and 
would be in full force if Hydro did not exist. The whols 
tendenoy towards centres of population ha®& been the tendency 
for yearS past and 16 due to fur deeper cauéeS than Hydro. 
There are lotS of place& in thiS country where people aonld 
manufacture cheaper than they can in Toronto although they 
have to pay more for tneir power. There 16 9 Glear Solution 

for {t all and that 18 to Send power by wireless and if 
Something wa8 iuvented of that kind your difficulties would 
be Solved, | 

WR. LBTHBRIDGB: If we enter into a 20 year contract 
to pay $20 and if wireless comes into effect five years 
irom now wé rould not get much benefit from it. 

COMMISSIONER R.4.-ROPS: SuppoSing we had a flat rate 


throughout thi8 whole country then everyone in Ontario 
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would be entitled to the tame Service at the Same price and 
an outlying municipality away up in MoSkoka would have the 
Same rateS exactly. 

WR. LETHBRIDGE: Supposing you lived in MuSkoka how 
would you think about Lt? 

GOMIS -IONSR R.a-ROD: I would be getting Something 
at the expen®e of the public and I would take it had the 
Same aS anybody elée would ata I would like to ope it if 
I could but you are atking uS to make Such repreSentations 
40 the Government andwe Say to you, “How are we going to 
prefent this to the Government and what will they Say to us." 
How Gan we datermine who 1S to get thi® and who 1® not, 

The people away up in Northern MuSkoka would be entitled to 
get it at the Same price a8 people néar Niagara ard you 
would load the whole proposition up with unprofitable 


puSiness and it would fall to the ground eventually. 
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COMHESSIONER HARRIS: If you put the power at such 
a cost that people cannot use it then it would be useless, 
There are other means of making power that would be a creat 
deal cheaper than electrical power, I do not know whether 
any estimate has ever been made of what it would cost to 
cover this whole Provinse with rurel transmission lines but 
I imagine the cost would be so great that it would make pover 
s0 high that nobody cculd use ite 

MR. JEFFERY: Yes, it would eventually have that 
effect, | 

COMME SSIONER R.A.ROSS: The cost of power is the cost 
of money, the operation costes aro a bagatelle compared to 
the capital investment and interest and sinking fund and 
depreciation and in order te carry it to a distance you have 
to spend money, you cannot get away from that, 

UR. LETHBRIDGER;: Nobody is asking the Government 
to furnish pewor at less than none car proposition is 
that tke fellow who is getting a mighty big advantage should 
help those tho are net getting that BAVaNtaARG » 

THE CHAIRMAN: That is instead of selling power 
at cost you want some people to get it at less than cost 
amd others to pay mere than cast ? 

COMMISSIONER HA .ROSS: You tuke the position that 
it 16 your pirthright to get power at cost and Hr,Rossa 
is arguing the econemic side. 

MR, LETHGRIDGE: It is my birthright if the Province 
of Ontario takes part of my money te devel¢p water power 
and gives it te surebody else, I seriously object to that. 

COMMISSIONER RsA.ROSS: I quite agree with you 
en the birthright basis, 

COL. MALLOY: I opuld never use Hydro but I ama 
taxpayer and a citizen and I have an equity in the water 
nee ang you are taking "250,000 a yoar out of the 
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is coming in, 

COMMISSIONER R.a.ROSS: The Jct says that the 
manioipalities are the ovmers and they are responsible 
+o the Govermmont who merely taxes their note and the 
municipalities are emporored and dixreated to collect 
enough revenue to pay the Government and the Government 
has no ownership in tha Hydro at all, except in Central 
Ontario, 

COL. MALLOY: 3250,000 a year is paid out of the 
consolidated revenua, 

CCMMESSIONER R.A.ROSS: The Government may pay in 
bormsing rural Lines but nothing else, The Hydre roturns 
to the Government interast and sinking fund andl have 
formod the conelusion that the Govermment has no Leda cp es 


LLity whatever except as banker, There is a mortgage ox 


bond issued by the municipalities and they are responsible 


and they oro chargod up with cortain capital cost and they 
can be sold out to pay the cont. 

MR, CASSELMAN: Col,Malloy has mentioned this 
expenditure of {260,000 # year that is taken from the 
consolidated revenue; last year I think the amount was 
265,000 and since the inception of tha Hydro over two 
million dollars has come out of the Provinee in connoction 
with the Hydro. 

THE CHAIRMAN: Part of that was for making 
preliminary investigations and service. 

. WR, CASSELMAN: Over two million dollars of the 
poople’s meney has been usca for this purpose ind the 
users of power get all the benefit of that and thore should 


bo something coming into the revemues to offset that and 


I pointed out the aifference betvoon Ontario and Cuebec 
in that rogard, Guebos realizos a gabotantial benofit and 
Ontario realizes nothing. | 

THE CHaIRifaN: Doos Mr, seach wish to speak ? 
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MR, BEACH: Thank you, I do not think it is advis- 
able to say anything as the mattor has been protty well 
thrashed out but I have with mo a copy of tho letter that 
has boon roferroed to. 

THE CHATRIAN: This is the letter received by 
Mr,.Beach and was referred to this morning ; 

"Your Lettor of tho 6th inst., addressod to Mr.Gaby 
was brought to tho attention ef tho Commission at their 
Last meoting and I was instructed to write you stating 
that the Oommission wore prepared to pay you 13,00 por H.P. 
por year, from the date when thoy first started taking power 
from you, for a term of ten years and upon the conditions 
set out in tho draft agreement which has beon sent you, 
Failing this, I am further instructed to oay that they wilt 
be compelled te take such steps rospecting the acquiring 
of your power aa they nay be advised. Yours truly, 


W.WePope, Secretary,” 


R, 1. JEFFERY. 

It 46 rather diffieuwlt to know just where to tart 
as nost of the evidonee put in this morning was mattexs 
of opinion on which I have nothing to say, There are 
certain points I will try and clear up. I did not have 
yory much timo to get ali the infornation that I require 
as there are quite a number of files to go over and it is 
inpossiblo to go over thon in an houres 

THE CHAIRMAN: Have you the original eatimatos given 
to Chesterville ? | 

WR, JEFFERY: Yes, and I was going to deal with 
the Chesterville mattor firat. In 1912 an ostimate wad 
prepared in connection with the matter of supplying power 
te the municipalities in the St Lawrences District on the 
basis of gotting power from Morrisburg, The estimated 


is 1 
rate for power supplied from Morrisburg was LS o40 por HePs 


“380Ls . 
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In making estimates, as you kno, you have to start off 
with ccrtain definite loads dolivercd to certain definite 
points and in making these estimates I vent to tcll you 
what loads we uscd and at what points tho loads Wore 
to be dulivercd, This estimate io dated October 7, 1912, 
Winchester 150 H.P. without sinking fund, The rates would 
be : ..20,81 Chcsterville, peas: 56,54 Rusacl1, 1,000 
HePes 22-74, smbrun, 200 H.P.; 126.87 and Konmorc 100 H.P,, 
-26e8. The load ae Panett Which wes not mentioned this 
morning, of 1,000 H.P., was never obtaincd, that was for 
a brick nlant and the load at mmbrun ves never obtaincd, 
200 H.P,, and the load at Nenmore had never becn obtained, 
100 H.P, ALL of these loadsa lie to the north of 
K4inchester and Chestervillo and thoy were not obtaincd ond 
it ncocsserily follows that the cost of power to VWinehcoter 
end Cheatorville must inercase. 
THE CHAIRMEN: Did you voll Chesterville that their 

rates danendcd upon these other places taking power ? 

Ae--Yoo, oll thio information was given to the citizens 
of Winehastor ond Chesotervilic, 

Q-mIn writing ?  A--I do not Imow that it was given in 


 urdting, I havo not been able to gt all the letters in 


eonnootion with the matter ond cll the information which 
I would have Liked to have had before making thio cxplan- 
ation but there were moctings rith the councils and adnee 
I have been working with the Commission the councils of 
the aiffcorcnt municipalitics have boon given oll the facto 
and figurcs in connection vith the cotimatcs, 

(j-wWlexre thoy told thet possibly theac points night not 
gome in ana if thoy aid not come in the price of power 
at Chestcrville would be 75 or (O65 por Heke, 7 

An~That I do not know, but they werc told, a6 far cs. 1 


can gether, that the cotimatcs “cre based on these Lloada 
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and if they did not got the loads the estimate would chnge, 
Q-—shen you feund these places fell dem ané were not 
going to take these loads, did you notify the people of 

Chesterville so that they could have an opportunity of 
dropping out ? An~~ThHOse ‘Loads were not obtained before 
the lines were construotod. 

Ge-Ghould not you have made sure that you would have 
secured theses loads before going ahead 7 

A--You cannot always got the private companies to sign 
up for powex as soon as the municipalities re,uire power, 

G--The municipalitios Look to you to protect their 
4nterest and you should have given them « chenee to 
drop out when they found the others were not going to 
take the load ? A--It wis fully expected vith the 
information we had at this timo that these loads vould 
be obtc ined, 

Ca= Sut they were not obtained % 4--No, 

QamGould you not have put thease people in the position 
that they could havo dropped out ? They had no idoa when 
they vent in that they vould have to puy this higher 
rate, it seem to me that you omitted that end put them 
in the position where thoy had to tuke power it& a higher 
prica, whether they vamtcd to or not. ‘would not common 
prudence hava led you to sce thet the whole thing vas 
carried forward togcthor 2? A--Possibly with the 
information that we have now, ten years Leter. 

We GaBY: Vhen these municipalities went into 
that they Imew that Russell was not going into it end 
these municipalities were sdvised of that ond other 
arrongements were made to deliver power to these 
municipalities. 

COh., HDLOY: at (24 to Winchester. 

THE CHallUL.N:; At what date was thet ? 
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“105 Qe» ; 
MR, GaBY: That was at a later datc, 


THE CHAIRMAN; 3¢fore thoy committed themselyes ? 

MR. GABY: As I romembor tho rato was detormincd 
on the character of the scrvieo thoy would got, as to 
whethor it would bo a high tension line or a low tension 
lino, 

THR CHAIRMAN: Is thet all shown by correspondence ? 

UR. MoLEOD: “he 1914 report of the Hydro will give 
you that information, Russell is not in that at all, 

WR. JEFFERY: Tho firs? ostimate submitted to 
Chestorville was {44 and the first estimate to Winchestor 
v24, all those estimates wore submitted, Those towne are 
only about eight miles apart. There was some discussion 
ag regards tho difference in rates to these tvo towns 
and the mattor was taken up with tho Commission and they 
approved of pooling the cost of powcr to these two towns at 
the rate of 35 a HP, 

COMMISSIONER HANEY: The price wont up in ono case 
and down 4n the othor 7? A--Yes, tho first cstimate was 
basod on scwuring powor from Morrisburg at 13,40 and at 
that timo tho Commission had « contract for that power but 
the compar’ did not carry out tho torms of tho contract 
ant it was necessary to got powor from &@ small plant at 
Merrisburg that only supplicd 150 or 200 HeP. at the rata 
of “15, plus the carrying chargeo on the line from the 
plant with intorest at 4,5 and operating charges added to 
that, that was carried on up until 1916, In 1916 the rate 
for power for Cheaterville vas estimated at (46 per Heb. 
per yoar, based on the m8t history of tho powcr supply. 
In 1916 tho load had grown so much in these towns that it 
vas nocossery to got a different source of powers and that 
was when vowor waa first taken from Irocjuols, from the 


Boach plant. 
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Q--Whet did thab cost 2 A--That ie in dispute now, 
IT do net knew what it will eoot, I believe it has been 
placed in the hands of an arbitrator, 

Q--What 1s the price you figured it was going to const ? 

Aq=12. Pcwex was taken from Irowuois for approximately 
three years, before that time it vas seen th:.t we wowla 
have te pet more power for the district, Brockville, 
Prescott and the other munictpalities and in 1916 or 1917 
the matter was taken up with Winchester and Chesterville 
with regard to the extension of lines to Cornwall to take 
power from a statien which the Commission viere to build 
at Oormwall and to furnish power from the Cedar Rapids 
Company, Tho matter was taken up with the councils in 
Winchester an& Ghosterville and a Letter was written to 
the muxiolpalitios and resolutiens forwardod to them and 
I have a copy of that rosclution here and a copy of the 
memerandum of the Ocmmission stating that when the signed 
roselution wag received frem certain of these municipalities 
covering the oxtra supply of power from Gornwall, tho 
Mattcr would be taken up with thom and I will read that 
resolution, this is a copy of the resolution which was 
passed by Ghesterville and Winchester. I havo not the 
actual resolution that was signed beoause I had not tine 


to look it up, this copy is net dated but 1t was sent out 


for signature on July 20th, 1917, Thio ia the letter ; 


"Mr.George Elliot, Olerk of Cheostorville ; In accordance 
with the understanding reached by revresentotives of the 
nunioipalities on the St.Lavrence System «t tha recent 
cenference vith Sir Adam Beck in Toronto ve are enclosing 
herevith propesea form for tho reselution ef the Oouncil 
dealing vith the matter of a satisfactory supply ¢f power 
for the St,lawrence System to be delivered at Cornwall from 


the lines of tha Cedar Rapids and Transmission Company. If | 
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this resolution meets with your «pprovul ie vould recemmend 
that it ba sassed by your Council «und returned to the 
Commission at the earliest possible moment in order thet 
no delay may be incurred in dealing vith the power situation 
in a satisfactory manner." A delegation from these 


municipalities came to the Hydro office ond this is the 


- resolution we sent to them. 


MHE CHAIRMAN: \hen was the Chesterville plant 
put in? A-~That vas about 1913, This is the vesojution : 
"That whereas the present source of supply fer the 
it glavrence System is insufficient for the needs of the 
municipalities thereon snd whereas the Cedar Rapids Power 
ané Transmission Company has egreed to supply the Hydre 
Blectric Power Commission of Ontarie, 10,000 H.P. 
electrical energy at 110,000 volta at a point adjacent to 
the Tovm of Cermvall and wheres the Hydro Electric Power 
Cemmission of Ontario haa obteined & ma:cinum rate for 
power supplied by the abeva company for use of the towns | 
on the St.Tavrence System, ircluding Chesterville; be 1% 
tharafore resolyad that thia Council authorize the Hydro 
Electric Power Commission to forthwith proceed vith deizvery 
of power in accordance wath the ebove which we approve, 
ane take such steps ag the Commissien may deem advisable 
to eonbract for and supply such power and male arrangements 
to socure the neosssary apparatus and build the necessary 
tranomissian Lines, sub-stations, ate., at the earliest 
possible moment. Be 44 therefore resolved that the re sa:) 
for 110,000 volt power delivered to the Hydro Electric 
Powor Commission of Ontario from the Cedar huplds 
Transmission Comyany's lines in the vicinity of Cornvall 
be submitted to the Dominion Railway Board for settlement." 
COMMISSIONER HARRIS: “hat was the price under 
that centract ? Ao= LD 
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| | MR, CASSELMAN: What was tho Weta ef power to 
the municipalities ? 
COMMISSIONER HARRIS: It appears to bo .85. 
THE CHAIRMAN: Whon the price of perer was increased 


from (12 to {15 the price to the municipalitios went ‘up 

= from £35 te 085, 

MR, JEFFERY: If we could have ebtainod power from 

q Morrisburg ox the basis cf which our first estimates were 

| mado and if we had obtained the loads on which the estimates 
wore based we would have supplied pewer to these 
municipalitios at the estimated rates, 

MR. CASSELMAN: Whese fault was it that thoy did not 
take the pewer, it was an those represertations that the 
psople voted *F 

THE CHAIRMAN: You krew just how much power 
Morrisburg could preduce 2? d--I think Mr,Gaby can anawor 
that. 

MR. GABY: The contract the Commission had was 
with the New Yerk and Ontario Poewor Company and 16 was 
for the delivery of 15,000 H,P., unfertunately owing 
to resatrictivns placed upen it and tho fact that 41% 
wos not able to ébtain authority to oross the ganal, tho 
company foll down and they were unable to build the plant 
to supply the pawer they had sontracted to deliver, 

COL, MaLbOY: You were te got it from Morrisburg 
BG Vide . 
MR, GABY; Anywhero from {11 to (13, 

COL. MaLLOY: The Beach Cempany offered to deliver 
power at Morrisburg at the end of your Line at ll. 

MR, GABY: The proposition would mean that instead 
of power costing tiinchester 84 & H.P. it would cost tho 
aifforence between (15 a H.P. plus a charge of ,11, in 


other words the capital expenditure was already made to 
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servo Winohester, the liability is there, Largely the coat 
of power is interest, sinking fund and the operaticn of the 
lines and the capital oxpendituro, If you take that pewer 
away from the original souree and obtain it from another 
source at a higher rate you havo to pay the difference 
between these rates and the capital cxponditere aLroady 
inotrred, 
COMMISSIONER HaRKIS: Did this company have a 
sufficient plant to supply \Vinchcoter and Chesterville ? 
A--Thero would be suffieicnt for thease two municipalitics 
but not much moro. 
Q--Tha investment was already made and yau were supplying 
power from the Beach plant to these two municipalitios ? 
A--Yesu, sir, 
R--On the inrvestment that had thon becn made 2 A--Y¥cs, 
Q--and 346 was the eost price ? 
MR, JEFFERY: I would not say thet was the cost 
price, thab was the estimated price made in 1916 vhioh 
did not cover all the cost; however they were billed at. 
that rate, that was the interim rate and the back: charge 
was simply carriod en tho Commission's booke, 
CG--The statement has been made that tha Beach Company 
offered te supply these municipalities at (45 ? 
COL. MALLOY: They offered to supply inchester 
at (34 when tho first contract was made with the Hydro, 
they offered to supply Winchestor at (34 for 30 years, 
no variatiens in the price up cr don, 

? CCMMISSIONER HARRIS: Then they make 4 ecntract 
with the Cedar Rapids Company and immediately tha price 
goes up to 86. 

UR, GABBY: Ve had ty spend a very large sum of 
morey in tranefornmer stations and lines to enable us te 


pring tho power from the point we were securing it at 


212 or (135 a HP. 
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COMMISSIONER HaRRIS:2 cannot understand vhy these 
tvo municipalities after entering into’ this contract 


in good faith should be charged with that additional cost ? 
A--B8ecause it was necessary to deliver power to this 
group of mrnicipalities who were in partnership and it 
required a great deal more pewer than the Beach Company 
could develop to serva these municipalities, 
COMMISSIONER HARRIS: They wore in a parbnersnip 


| 


tp to a certain point only. 


MR, GABY: No, there has always been Prescott, 


Morrisburg, Vinchesber ond Chesterville, they have always 


been in partnership. 

a MR, CASSELMAI; The Beach plant had sufficient 

| power to supply these municipalities, 

MR, GABY; No, because they were supplied by 
steam from Brockville, Breskville was a partner with 
Prescott, Winchester and Chesterville and taking power 
from tho Morrisburg plant. The Beach plant oame in at 
a later date, even during the period the New York | 
Power Company wero supplying powor, 
Q--~In 1917 they vere gutting pewar from the Beaoh Company ? 
A--They were buying power at 10 in order to supplemant 

and deliver power ts the Commission untill such timo as 
they conlé complete financial arrangements fo: bulldaing 2 
plant ab Morrisburg and during that period that centbract 
exyized with the Beach Company, The Commissisn tried 
to make a contract with the Beach people te deliver unt 11 
such timo as additional power could be seoured, we were 
propaved to take that powor for ten yeare ab a reasomable 
rate buh we were unable to come to any arrangement with the 
Tea In reference to the Beach power wo have not made 


arrangements and the mattur is under arbitration at the 


present time, 


ae 
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THY CHAIRMAN: ‘shy could net you have continued 
- supplying Winohester and Chesterville with power secured 
from the Beach Cempany 7 A--Povsuse it vould have cost 
us more to have dene that we would havo te supply the 
ting in any case to servo Morrisburg and Prasoott and 
Broskville and it would cost us more as far as the delivery 
of that power is cenoerned und we would have to add the 
additional capital expenditure to handle the pewor at “10 
aH.P,. and we are buying paver at {15 at Winchester. 

Q--Supposing you had just considered Winohestor and 
Chesterville, ceuld not thoy have been supplied power 
cheaper ? A--Yos, if we only had to consider Winchester 
and Chesterville there would not be any distribation 
system because these municipalities were teo small, 

4% was Prescott and Chesterville, 

Q--Lf the Tyaro had nover gene into Chesterville or 
Winehaster these municipalitios today would be able te get 
power from the Beach Company at a lower prico than they are 
getting 16 frem you ? . A--Thad I cannot tell, I do ; 
not re vhat would have happoned, The conditisns were 
that these manioipalities ontered into a partnorsiip 
apzoonent and wo had @ contract, with the New York and | 
Ontario Pswex Cempany to supply power at Morrisburg and 
owing te the failure cf financial arrangments they were 
unable to carry out that contract. 

COL. MaLLOY: When they entered into the firss 
contract it was with Winchester and Chesterville, shat 
was tho first contract which they immediately went on 
and if you look at the map you Will see that there is an 
"Et, 8 lino straigat south to the river ang straight up to 
Prescott, that was tho first Lino that was built and when 
that line was built thore it was quite sufficient to supply, 
Prescott, Winchester and Chestorvilie and the Beach plant 
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had sufficient to supply them bus when thoy wanted to get 
Brockville in it was nocossary te have mere pewor and they 
buLlt thie expensive line connecting up with them and they 
charged that on the consumers in tho small village of 
Chesterville, 

MR. GABY: lir,Chairman, that 18 not correct, 
Brockville was a partner iy connostion with this 
propesition to taking power from tho New York Coapeny 
when the Company failed to doliver tho power and wo nad 
been delivering power to these three municipalities previous 
te that and whon we found tho load was incroasing rapidiy 
it was necessary to got poor from some other souroe to. 
protect thesc municipalitics and Hydro can dclivor power 
choapor than they could gencrato it with steam, 

COL, MALLOY: At the presont time you are sonding 
powor back from Cornwall west for 18 miles on three sides 
of the square to Chosterville, 

MR, GABY: The linas te Winchester and Cheavarvilie 
were built on tha original scheme to supply power to 
Morrisburg ane in order to cet an adequate supply and meet 
the denands of that district it was necessary to build a 
line from Morrisburg to Cornwall and thabd wes the only 
powor available, 

MR, JEFFERY: I might say that while the interim 
rates that Chesterville is billed for power is | “65 + 
cost 18 °75.79, the difference ie being uesd to wipe 
out the big deficit that was created vhen enly a rate of 
‘26 was charged, which did not meet the cost, 

THE CHiIRNAN: Is there anything else in connection 
with the Chesterville plant, li. Casselman 3 

UR, CASSELIMAN: Vhen the peopla yotod on this 
proposition certain representations were made and through 


no fault of the municipalities of Chesterville and Winchester 
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the source from which the Hydro expected te get the power 


fell down and they had to ge some place else ang build 
expensive lines and we have to pay for it by paying a 
higher price for Ee odes | 
THE CHAIRMAN: Befexe these resolutiens were passed 
had tha Counsil of Chesservillo and other places a written 
statement submitted to tyem showing what the probable cost 
! of power would be from this new development at Cornwall ? 
UR, JEFFERY: I think there was a writton statement 
I dia not have time to look 1t up. 
MR, CASSELMAN: The pesple never had @ voiloe in that. 
THE CHAIRMAN: You say they Imew nothing about it 7 - 
fe UR, OASSELMAN: Tho people never had a chance to 
express themsolyea by ballot on that proposed change. 
“We have boen told the transmission Jine had te be built 
| and that it cost monoy. Daring the war as I have said 
before sopper wire was taken off that line and steel 
wire put on and wo wore told that would save us WL 4000 
and we would get the bonefit of the roduotion in rates. 
COMIISSIONRR HANEY: Did you feol it ? 
MR, CASSEMMAN: Yes, I aide — 


SIR ADI EEC. | 

THE CHaTRital: Tho question of rural rates nas come 
up, Sir Adam, on@ ur,Lethbridgo an Mr,Casselman and to a 
certain oxtent Mr, McLeod, have been urging ea flat rates 
They take the view that rural rates should bo practically 
the samo as other ratos and that people whe are in tho 
large contves and who are nearer Niagara should pay mora 
for their power ad the farmers who are in spersely sottled 
districts should got tho power for less than it costs them 
now; have you econsidored that questicn 7 

SIR ADAM BEC: I think that was consifored and 
dealt with at the inception of the whole scheme, When it 
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was made 4 municipal scheme with govornment oontrol and 
finansing; servioo was to ba at cost, power deliverad at 
gest to any munisipality, They would assuma the liability 
that thoy weuld incur dixvoctly in construsting thair own 
distribution lines an& indirogtbly finanoing of the Frevinee 
of tho transmission line or powor plents that thoy me 
have to acytisa to genorate ang transmit power to the — 
municipaiitios, If they were prepared by a veto of the 
poople to assume that Liability coach municipality so voted 
on, an estimato of the cost of the powor delivered to then, 
based of course upon the quantity of pewor that thoy might 
bo able to use ox 4% wea doomed thoy would use, That was tho 
broad principle that was imputed in the original Hydro He 
tho Ross Act of 1902, At that timo tho Provinco dia net 
andorteke te finance and the municipalities wore obligated to 
issue their swn bonds to cover not only the distribution 
systom but the transmissien system end twelve co-operating 
municipalitios veted on by-lavse. 

THR CHAIRMAN: Those gentlemen are speaking of 
prosent conditions, not what was tone in the past, but they 
are urging that certain things should be done in the Light 
of recent events. 

SIR ADAM BECt; There were various changes meade in 
that system, They undertook without consulting us, & 
larger: . schene cf transmitting this power which wes very 
mush im excesa in capacity of what we might requize owl 
Selves and we were obligated to assume A portion of that 
and consequceatly that increased the cost of piwers. 
Originally the 12 municipalities voted on 4 60,000 volt 
transmission Lino which was the most economical and 
dosivable one, if we had only in ming going to Toront? 
and London, but if there was to be an extension of that 


line to Windsor, Sarnia an& Goderich, it woulda be necessary 
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te transmit that power at a higher voltage to avoid line 
loss which would be very consiferable on a 60,000 volt line. 
The matter was very carefully studied, I cannet reeall when 
the municipalities were askod about it, but at the time a | 
by-law was yoted on and the Borer asked for a report 
as to the additional cost of installing a transmission line, 
because at that timo we were buying power and not generating 
it. The instalment was authorized to be made at 110,000 ' 
volts and the 12 manisipalities bore that additional iyreete 
ment and it lessened the line losa and saved power but it : 
was not entirely justified for the .uantity of power that was 
used at that time. It would algo onable us, if the lines 
were not extended, to transmit double the uantity of power — 

to the 12 municipalities 1f no other municipalities Joined. 
| It was an additisnal iLlability cn the 12 municipalities 
but it was thought considering the benefits to all the pecple 
in the Province of Ontario that we must transmit at 
110,000 veats. . 

In the Eastern scotion the sriginal schomewas 

to build a line from Morrisburg to Hingston, Mingston was 
the issue end in dealing with this matter and in hearing 
deputations and having their views under ecnsideration by 
the Govermment of which I happened to be a momber and tihe 
then Prime Minister himself lived very near Winchester and 
Chesterville and he said Mmauld 4% be possible for us to 
get power.” These places tere in his own riding but the 
original scheme was really to reach Kingston fron ths aast 
because the cempany to the west was threatening to come east 
and take Ningsten avay from what wo considered the 
St, bavrence group, Toronto originally was prepared to 
undertake the development of power on its own account but 
the cther municipalities objected to that because they seid 


Toronto would control the porer plants and Toronto could 
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dictate to the other mantotpel ities just as much ag & 
private corperation could di date and a meeting was held at 
Kitchener and all the municipalities objected to Teronto 
doing any such thing and they said that the power should be 
made available to all,/and a, principle should be adopted — 
that would mala power) <4" Lyadlable to ary community in 
the Provineoe of Ontario at Beat ve had no knowiledsg of 
what could bo done in transmitting power Long distanses 
and supplying the small municipalities at a price as 
attractive ao wo can supply it teday. At that time wo had 
not any conception that we would ever reach the posoibilities 
that ne have reached in supplying small communities at great 
distanoos from tho source ef supply with power, 


Q--The experience sf Chestorville 4a that the cost has 


| gone up very greatly ? 

; STR ADAM BECK: Niagara power has gono up hocause 

we have been obliged to build a canal that will net only 

last uo for today but for ten years henoo, cense,uently the 

| people in that ton year peried will have pawer a% a highor 
rato than they will havo to pay ultimately, That is a matter 
of business. My friend there lmows that you can do a very . 
big busine ss by advertising ana spending an enormous evmourt 
of money tn plecing your goods on the market and that money 


4 


might all be Loot 4f the goods did not sell but if they do 


i a Se 


: geil you will bo rewarded for the largo expenditure and you 
49 established 


- have to bear the purden until your business 


ani that ig what this scheme is, it Lis an ordinary business 


-goheme and the preduet we are handling must be supplied to 


the poople at actual conte 


Now, when you come to the point you will realize that 


when the distance bacomes 50 great and the donand se small 


supplied at 4 price that it could be supplied 
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at if gasoline or ot] or wood or coal or fuel of any kind 
ts used and it would pay the Government or the Commission 
om the municipalities to give these outlying people 
cou, Thore is @ iimit boyend which you cannot g0- 
If you want to moke transportation in this Province at 
a uniform rato and transport people from one point to 
enothor at a uniform rate then if you do that you would 
be justified in transmitting electricity to the peoplo 


at a uniform rate, 
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THE CHAIRMAN: The Gove:nment carry letters from one 
point to another at the seme rate and they ask why should 


not electricity be carried in the same wey and we want your 
opinion on that point. 

SIR ADAM B3CK: The cost of segregating the lettors 
and charging for them according to the distance they are 
Sete be eo expensive that it would be easier and cheaper 
to make a flat rate but suppose you had @® coal mine at the 
point where we get the whife coa},at Niagara Fells, and the 
people all over the Province, up to North Bay or even to 
Hudson Bay, expected to have that coal delivered to them at a 
uniform rate, I do not think for a moment such a thing would 
be seriously considered and it is exactly the same with whike 
coal eas black coale 

! MR. CASSELMAN; Niagara is not the only coal mine we 
have in this Province. 

THE CHAIRMAN: Do you consider the system you now have 
is about as right as you oan mako it? 

SIR ADWM BECK: The municipslities have @tablished and 
adopted this principle and they are full partners. The 
Government cannot go wrong and the Government can enact’ 
legislation end repeal legislation and it has been done in 
very recent years, the Governnent can confiscate a man's 
house, they can take my house and land away from he by 


legislation and be doing no wrong but I cannot conceive of 


any Government without the concavrence of all the interested 


parties interfering with any effair in which the Province as- 
a whole has no interest. 

THE CHAIRMAN: Mr. McLeod and Mr. Casselman take 
the other view end they say that the Province financed 


the Hydro and therefore every man, woman and child in this 
Province has a right to be supplied with electricity. 


SIR ADAM BECK: I cannot conceive of any justification 


the Province would have in confiscating these properties 
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and handing them over to other parties simpiy because they 


are loaning money. When you leen me money you may have & 
lien on my property, you might have a mortgage or e& bond, 
we all have Ho renee Does the loan company tell the farmer 
when they have a ilies upon his property that they have the 
right to say to him that he must grow a certain crop here 
and raise cattlo here and have his ohicken coup somo place 
else on his property? Is it contended that because the 
Provines has ea mortgege on this system that they watt intere 
fere with the ownership of the property whioh the 
municipalities own. The taxpayers in thase municipalities 
heave to take care of the interest and ail charges aacruing. 
The Province of Ontario have loaned money upon this property 
and they have a lien upon the property. 

THE CHAIRMAN: I am not expressing any opinion as to 
this matter but it has been seriously raised and wo want your 
opinione | 

SIR ADAM BECK: Mr. Casselman says bhat because the 
Prowince of Ontario is the banker of this concern, they 
can do with it as they like. | 

THE CHAIRMAN; Thet is one reason. 

SIR ADAM BECK: I have not finished with that. 

THE CHAIRMAN: They also say thet there is an unheatthy 
tendency to centralize people in large communities end that 
| ins large communities are growing larger ond the small 
communities are growing smeller and that the Province should 
do what it can to arrest that tondoncy and see that these 
people in the small commmnities get power at the samo prices 
as the people in the larger communities, that ia their argummt. 

SIR ADAM BECK; There is no snoh case on record that 
I know of on the part of any public body or governuent body 
or private body that borrows money and has 4 ce 
property, that administers that property. Not only has the 


Provinee of Ontario a lieu upon this property but they 
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constitate tha organization that operate that property, and 
they absolutely control that property and they can remove 
any member upon 24 hours notice. They are there ou 


sufferance., They can change the personnel of that 


aaminstration every day. The Governmont is the mortgagee and 
| no loan, company or banker that finances an institution or 
that lends money to a business, eontends that they havs 

the right to run the business. I em a considerable 


borrower, and we all are, and I mey borrow on my promigory 


inl a 


note or give some colleteral if I have it, but in this ease 
the Govornment have a mortgage upon 14 and thoy sdminister 
1% and they own 1% end we cannot do anything to it without 
authority from the parent body, it is the mortgagee or 
banker, but thé banker bas no right to | Bay to ma "I 
am going to destroy this egreenent end I am going to ropeal 
the Act and I am gotng to teke your prop or ty away, although 
you have assunod a liability in connection with it ana 
although you have met all your obligetions.!! The Government 
cannot do that, but 41t is for the Government to say 
and I am not going to say what they should or should not d0« 
THE CHAIRMAN; Why not? We een to tell them what 
they should do and we want your opinion. 
SIR ADAM BUCH: Mr Gregory, you are a lawyer and 
you know tho law. 
THE CHAIRMAN: It 18 not a matter of lew it is a 
e matter of whether it is well to chenge the law. 
| SIR ADAM BECK; The municipalities have legal rights 
under thelr agreements and there is the legislation 
under which thoy orcated these liabilities. the City 
ef Toronto hes aseumed @ liability of $69,040,000. 
a Let us be sensible, there is not a country in the worla 
that I know of that subsidizes or grants a bonus to 
supply electricity to a user except the Provines of 
Ontario. 
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MR. CASSELMAN: The farmer don't thank you for the bonus. 

SIR ADAM BECK: I cennot help it if people are 
ungrateful but I differ you in that. 

MR. CASSELMAN: They cannot accept it with self respect, 

SIR ADAM BECK: I happened to be in a township yesterday 
afternoon not very far from London wheres the people differ 
with you on that point, they said they were very grateful 
for what they had gote | 

There are one or two countries that have undertaken to 

supply electricity as a public venture, I think in Sweden 
and Norway, Switzerland end Germanys What we found was that 
in the farming communities in Switzerland they would go to 
a company operating in a large centre and they would buy & 
quantity of power and they would charge themselves with 
intorest at 6% and pay a proportion of the cost and they wouyd. 
puy power at cost. We cemo across quite a few places in 
certain parts of Germany and some parte of Switzerland where © 
the lines wera publicly owned but the state in selling power 
usually had some profit if it was water power thoy charged 
for the use of the watere 


MR. CASSELMAN; Hear, heare 
‘lq ‘ 


SIR ADAM Bor eee hear" we are paying taxos on 
every gallon of water We use. 

MR» CASSELHAN; Not into the consolidated evania) 

STR ADAM BECK: Excuse me, we are paying & rental 


on the Severn and that goos into the consolidated revenue 


and we pay a rental on the Trent. 


MR. CASSELMAN: That is the Dominion Government. 

SIR ADAM BECK: That does not matter, that is under 
the control of the Dominion Government. 

THE CHAIRMAN: I do not see that there ig very much 


difference between money going to the Niagara Parks 


Commission or to the Government, 4t is by legislation that 
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‘it is paid to the Parks C«mmission. . 

MR« CASSELMAN: I differ with you thore, I say the 
Niagara Falls Perk Commission should get their money from 
tho Legisleture in the budget. | 

THE CHAIRMAN: That is for the Legislature to say, 
a9 a netter of fact tha Hydro does pay this money. 

MRe CASSELIEN: How much? 

“MR. GABY: $230,000 a yeare 

SIP ADAM BECK: It does not matter what we pay, it 
ta the rental that was fixed by the Government of 
tho Province of Ontario whon the leases were granted to tha 
Ontartie Bower Company, the Canadian-Niagara Power Company, 
and the Eleotricsl Development Company. You would break 
this agreement with tho Oanedian-Niagara Power Company e 

MR. CASSELMAN; I oertainly would es to rental. 

SIR 2DAM BECK: You have given them the right to use 
the wetir at Niagers Fells for 99 years and it is a 
subsidiary of the Nisgera Falls Power Company and ths momen} 
you sttcmpt to interfere with that you would probably fina 
yourself with an export duty on goal into Ontario, not into 
Canade but into Onterio, that is probably what would happens 
You cannot brcoak en agresment with the publio any more than 
you can with these municipalities. 

MR. CASSELMAN; You cen tax anything. 

SIR ADAM BECK: Yous, snd you ere doing it pretty lively. 

THE CHAIRMAN: I am sorry that you were not here when 
this matter was brought forward, of a flat rate, one 
proposition wes that the price paid for the use of the water 
power should be substantially incrcuscd and that money 
should be oreated into a fund to reduce the cost of power 
in rurvl ounicipslitics? 

SIR ADAM BECK: I think the first money paid for 


the use of wat :r power went to the Province, it was under . 
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the Ross or Mowatt regime and that Govermment appointed 
a Parks Commission to beautify the Canadian side and they 
gaia to the Parks Commission, "You take the revotne of 
these rentals and beatwiify the park and don't ask us for 
any monsy.” 

THE CHAIRMAN: It is proposed now that am additional 
charge should be made for ths nee of the wat6re 

SIR ADAM BECK; Of course the Governmm% oen do that. 

THE CHAIRMAN: Do you think it would be wise to 
do that? 

SIR ADAM BECK: That 4g a variation of the agreement. 

MR. MoBRIDS@.; May I ask a question? I notice that 
other gentlemen are allowed to interject. 

THE CHAIRMAN: We want to hear Sir Adam first. 

SIR ADAM BECK: The matter of rontal is one thing 
and the matter of flat rate is another thing and 
we are getting eway from the subject. After tho Goverment 
found that the possibilities of sending this electrical 
gone and transmitting and distributing power to. practically 
all parts of the Province of Ontario where thes was any 
reasonable amount of population they were impressed. It 
mast have been e few years after that the Governnasnt was 
yery muoh tmpresoed with tha fact that something ought to. 
be done to get the people on the farns to use electricity, 
thereby making farm life more attractive. Tho policy 
of good roads beceme a great issue and everybody was 
anxious that road should be improved; the motor cer 
came in, I suppose we should say the Ford. Following 
that the Goveinment adopted the policy of bomusing 
lines into rural districts and that is a policy that 
has never been sdopted anywhore else in tho world 
and I explained to the Hydro Electric Power Union at 
the City Hall that tho Governnent was prepared to grant 
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a bonus of 30% towards the constructing and equipping of lines 
frem central stations into rural distriots. The war cang or | 
and all undortakings were directed towards helping deliver, ,; 
elootricity for the manafecturing of war material. Than the 
Government that announced that policy was out in a way, 
members of the Government retired and another Goverment 
cam3 in but they never rescinded that matter, they sald 
they were always prepared to do that as soon as the wer 
wes overe Then enother Government came in and they put 
it into effect end they passed a resolution enabling the 
- ‘Hyaro Commission to have funds from the consolidated reveme, 
or call it rentals if you like, the money of the Provinces 
was used towards bonusing lines to the extent of 50% of the 
cost of the primary lines. I think all men who are reagonabl¢ 
will realize that it means 4 great deal to pay 50% of an | 
undertaking of that kind. This year it will probably mean 
anywhore from $400,000 to $500,000. There has been a 
depression in value of farm products reoently and farmors are 
not as prepared and aa ready to spend money in installing the 
necessary wiring to maka use of it and I admit there is a 
cessation now of power tvehantaston maybe on that account 
but we are building a great many lines and wo are puilding 
at the present time some three or four hundred miles of 
these lines, all bonused ond subsidized. 
THE CHAIRMAN: Do you think that bonus should 
i be incressed? 
| SIR ADAM BECK: I was censured not long ago for 
having suggested at a rural meeting that if it ie yot any 
greater than the “ne originel suggestion of ones 
third of the whole, it is not any greater than 40% of the 
other and if the finanoes of the Provinoe would justify it 
they might make 4t one-half of the whole of the cost of the 
line, that would eid a Littlo towards the matter, it is about 
one-third now, they are giving one-third of tho cost of the 
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whole and they might make it a half but that is not a matter 


of very great consequence. It is a principle that goes 
pretty fer towards assisting rural districts to make, what 


wo thought at the time, farm life more attractive. 


a  - 


“TEE CHAIRMAN; You think it is desizeble to ¢o that? 
‘SIR ADAM BECK;. I think bonusing hes beon a gzeat 
incentive end I think when material and cost of construction 
46 reduced it will bocome more generate We have no reason 
to boliove that o41 of 6081 of the other 
commodities that gonerate power are going to be much cheaper 
in tho future, not as cheap as they havo been. A few dollars 
18 ‘not so much, it is the installing in the rural distriots. 
that costs the money because the rural districts are sparsely 
settled and it is very difficult to get more than a 
couple of farmers per mile in any district; there is the 
difference. It becomes not economical and efficient whon you 
have to pay an amount out of the public treasury, however 
‘we hopo the Province is going to be rewarded in the fact that 
4t will give our own people; born on the farm, the boys and 
‘girla of this country, an inoentivo to stay on the farm. That 
is what the Governnant did and it is being carried out 
now in a ptactical way, the Government es build the whole 
of the lines for them and give then to theme The manicipalitios 
‘have become primarily liable and the taxpayers in thee 
municipalities whose homes are mortgaged wero the ways and 
means of creating, of making available power for these rural 
communities, and I will giv « you the City of London as a 
oonorete case. The City of London st the transformer station 
of that aistriot, on the Hemilton Road, four and a half 
miles from the City's transformer substation has 
“power delivered there at $19, say $20. We take that power 
to Dorchester, Thorndale, Belmont and into thet whole district. 


The lines to deliver the power to these rural communities are 
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subsidized to the extent of half the cost of the primary 
or 
lines. The people of the City of London pay/their own 


lines without any bome and they build their own transmission 


line end, they deliver power at cost to their own citizens. 
yp COMMISSIONER HARRIS: Do you know how many 
) miles of line they havo? 
. SIQ ADAM BOK: here isa line built for the whole 
| commnity end the community is taxed for the whols cost, 
whereas all thesa other municipalities have a bonus 
towards their line and they buy power at tho same cost at 
the csntral station on the Hamilton Road. 

THE CHAIRMAN: One community pays more for it 
Pteniothar: 

SIR ADAM BECK: Noe 

THE CHAIRMAN; I mean individuals. 

SIR ADAM BECK; That is because they happen to live 
closér together, not because they are nesrer Niagara Falls, 
It is because they are more cheaply served. 

| THE CHAIRMAN; That is the reason the Government gives 
them that help in the outside districts? | 

SiR ADAM BECK: Woe gave them good roads and we do 
everything we can to help and further agriculture. 
“Agriculture 1a thowhole thing cna we must help them and 
we want to make farming more attractive and therefore we 
have given them good roeds and this is done simply and solely 
and absolutely by the Government; they suggested it, there | 
is no quostion about that and we have put it into effect. 
LY it had not been for the dasire to keep ypoplo on tho 
farm and to bring desirable people into the land it would 
not have been done, that is what it was done for. Now 
they all buy the power at the same price at tho main 
station and it is an unfair statement to state that be- 
cause wo are nearer Niagara Falls in the City of London 


we secure power at a lower price. It is only because of the 
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. conditions and that it is less exponsive because we have 4. 
oushomer every 40 feet and that lessens the expense to 

the whole community. Thet 4s not the favit of the peophe 
who Live in Cornwall or in Glencoe and the people up in 
Cobal% who do not get any of the power have to contributes 
‘towards that 50% bomms-. 

COMMESSTONER HARRIS: Hes there over been any estimate 
mado by engineers as to whet it would cost to buiic a 
+vransiission line for rurel communitics throughout the 
elosely ssttiled sections of the Province? 

SIR ADAM BECK: As 8 general thing it would be mach 
cheaper to install little system and puy thom coal 
because it would cost so much in some districts whore 4 
Lot of land is used for grazing or even for general farming 
where powor would only be used for lighting purposes, it 
would be prohibitive. 

COMME SSLON ER HARRIS: If that was spread throughout 
the whole Provyinee it would increase the sost of power to 
the mnioipalities. 

_ SIR ADAM Back: You see the fear we had at that 
time, we had competition originslly and we only had 
.100,000 hepes ana if we made a uniform rate all through the 
Provyinee it would cost evorybody so much money that 
the other producers could undersell us. I know the 
Dominion Power and Transmission Company would not have 
been worried about us if there hed boen a uniform rete. 
because we couid have gold no power to Hamilton at ell, 
they would have said, "We have oheaper power here" 
end it would be ths same at Niagara Falls.» Originally 
these companies contracted for nearly all their powor 
and intonded to contract right at the Falls booause it 
took less capital to sell it that ways The Carbide 
Company at the Falls takes 100,000 hepe and other 


companies there take enormous quantities of horsepower 


ag ee od duo “Btuoy, th _ tani ot Bs. ao sidtya, 
| out Trovyuords axzttmumines th be Sacre’ rok Beet Aoteds 

| Pwontvord sit to Sadtto%e Soigtes We 
dom od SLoow tt aks Letemeg « ve bog MAA: ge: 


Leoo in dy ead Bae meteys efttit tiirentes, 
& oxtodyw etadshete em108. ork abi 8 tédo pkuow ab 


(dao sore iia ee tens, brah erat sai 3d mlo9 
Me ok 
oF % 


Ne ie  todt fs bed, a ‘tak odd. ae so¥ og as ate 


‘ Ps < oo 
{ te / i i 


Pay 0 8. Rag Bars sw; baa vtranes sae: rwodt ttequide ‘bad om. 


) ~'ett Savorsd Ife ates aero Lou & Shag. ew oe pha sand 990 


wi SIuow ora a1 O50 etrenant Beas senor gotatm 
ben Ota ancos Seu 3 aod bod OTSaS TE. oe ‘toda, bobrxow 90 
Wy : , elas * Sale 
ot 


atts te oe tonal od rowoy, Ort ‘Bioa. evad: bison: ow eae 


ees ee ine gf 


ey c "ered 16 wog soanado, OV ad . ee ‘wfitea | evil DLO: edd 
ne Xtlantgrs G BEts esagati fe paige ede Ai Eicon it bao, 


eee ; wnat carne wie, 
mkt. “towog tisdt tifa ¢ tine 20% ietowerasé é defasgade eaedt 
oe eee 


= 


7 Se 


s Ct i ag oe ee 
300d ollog. ast va tat. tomreioe of” Pohautae 3 a8 


Sid+rad ant eee if te id of Itea-o# 2 


‘odto Sis qed ‘600 008 ni Z. 
ra Te he Nas i 


teowoyve-rod to esbttanea, asecetoas: ine ¥ 
Bote joc Raat NaN als Ms ee 


ay #1062 


) nnd they are able to finance tis power proposition and if 
they were to say we are going to go all over the State of 
New York on & flat rate, I do not know how they would ever | 
finance 1t, Ro compeny oourd 40 ive They are there to competae 

I want to tell youtbas one of, the biggest things we had 
to overcome was the Nisgara- Districts Mr. Adom Fraser 
and obhex members ox the House at the tama came up hore and I 
was protty w6il Lleatured up and down 2or taking Niagara power 
awey from the Falls, they said it was their OWN powere 

QOMAESSTONER Rede ROSS: Supposing the Government 
carried it to a logical conolusion and supplied the rural 
communities with the whole cost of the line, you would still 
have peophe outside the economio limit who could not be 
supplicd, you would be giving a bomus to a certain soction 
of the Province and the rest of tha Provinee would be outside 
of thate 

SIR ADAM BECK: If you want to keep people on the 
farm you can keep them on your land, it is worth $1,000 an 
acre becsuss thoy are adjacent to the big markets and these 
‘people do not care a button wheat thoy pay for vegetablos because 
they belong to @ well to do class and they make their land 
yaluabls to the extent of 4 thousend dollars an acres né 
could do the same thing at London, where we have just as good 
soil if you would pay the freight on my produce from 
London to Torontoe 

MR.» CASSELIAN:; Land is worth a thousand dollars 
an acre in Bsasex and Kente 

STR ADAM BICK; Yes, because they grow tobacco thoree 

COMMISSION ER HANEY: How was Hydro financed prior 
to 1916, was it by Hydro bonds guaranteed by the Government? 

SIR ADAM BECK: No, we never issue & pond except 
when we buy @ power plant. 

COMMISSIONER HANEY: I mean the lines? 

SIR ADAM BECK: The Hydro never built transmission 
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lines on thair bonds, that monoy was furnishod directly 
out of the Treasury of the Province originally. 

Originally tho line from Niagara Folls for the 12 
municipalities was bulit at a cost of whout (4,000,000, 
The Government supplied that money ct 4,) and thoy borrowed 
it for 5,05 and they gavo it to the muntalpvlities at 4)) 
and I think they have 30 years in vhich to pay 4% back 
but the municiprlitics financed all the distributing 
eystons. Toronto really had more money to spond than we 
did for tines for the 12 municipalities, 

CONMISSIONER HANEY: I am only dealing with the 
transmission lines and the development of power for the 


| munieipalities, it has grown to such a large extent as 


genpared with the original investment, has thet in your 
opinion changed the” general situation as far as the 
Province is conearned ? i 
SIR ADAM BEOX: I think there is one mistake you ask 
me candidly for my personal opinion, you near the general 
tedir now ana these matters are discussed us between the 
people, it 1s said the Province has new a Liability of so 
many million dollars whereas prior to 1914 they only had © 
60 many million dollars, I do not look upon monies invested 
in Hydéro as a Liability tin that sense at all, The Liability 
on the part of the Province is usually money that has been 
oxpenfiead in public jnatitutions, highways and publio works, 


drainage and so on, these things are not self-sustaining 


and there is no revenne from them. 

COMMISSIONER HANEY: We will shorten this up 6o as 
to get to the point I want to make and that is that the 
investnent wo will say at Niagara is “150 ,000 ,000. 

SIR ADAM BECK: The Provinee has not got much over 
100,600,000, the munioipalities have (100,000,000 invested, 

COMMISSIONER HANEY: It will come up when you finish 
Chippawa ond take in the Ontario plant ? 
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STR ADAM BECK: They aid not financo it, there is 
no financing there at oll by the Provinee, there is no 
money loaned cn that, 
| COLITSSIONER HANEY: Tho Government is really 
behind this large inrestmont, doos thet changes the 
situation so far as getting nearer a flat rate ? 

SIR ADAM BOCT: I take oxeoption to that, the 
Govermmons 48 not behind 4% at all. 

COMMISSIONER HANEY; Has the Government gone beyond 
what it dia when the 12 municipalities were originally 
in the matter ? 

SIR ADAM HECK; I am trying to explain to you that 
the Government has net got any investment in the electrical 
developnens eempany, they have not borrowed a dollar, the 
municipalities as long as they are solvent pay the bills, 
they are the people who pay and not the Provinss, 

COMMISSIONER HANBY: Theorctioally 7? 

SIR ADAM DECK: No, not theoretically, actually e 

THE CHATRAN : Tate things just as they are, the 
obligations of the Government have very largely inoreacsc, 
does that change tho situation, 

STR ADAM BECK: Absolutely no, it has notht rg to 
do with the policy or the principle involved jn thia 
whole sshene, You cannot changs oF alter the apreenent 
because you aro lending one hundred militon QolLers any 
more than you could change the principle cx policy of a 
company to whom you loanod 400,000,000, I do nov macw 
thas tho Government antiolpated that we would ever 
undertake tho Hydro schone, It was anticipated that 
nothing would happen; 4% was thought the municipalities 
would be frightened and we coulda not carry the by- Laws, 

I cannot see now gentlemen why the bonds should not be 


Lssued by tho Hydro, we would sell the bonds. 
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THE CHAIRMAN: Vould you make the bends a charge an 


the undertaking they wont into ? A--Yos, it is now, it 


is an absolute Lion on the property, tye Government has a 
Lien. 

THE CHAIRIAN: It is not a charga upon the wnder- 
taking to the extent of a bond issued by o marmfasturer 7 

TR AD-I BEC; I borrow money from a bank and I 
do noS give a lien upon my property but in this case you 
have & Lien upon the whole thing, 

THE CHAIRMAN: \vhon a railway iscues a bond the 
bond is made a direct charge upen the undertaking and I 
think in the original Act of 1903 1% was contemplated that 
the bond showla be a charge ? 

SIR ADAM BECK: my bond you sell is a mortgago upon 
the property. 

THE CHAIRMAN; No, Hydro bends are not, 

SIR ADAM BECK: Under the Hydxvo Radial Railway Aot 
the bends are a charge upon the property. 

THR CHAIRMAN: If they were not paid the people who 
hold the bonds could not take action to gell the property ? 

STR ADAM BECK: Yes, because they are deslared to 
be a mortgage the same as any mortgage to sll intents 
and purposes, net cnoly that put the municipality is 
obliged %t3 deposit its own bonds as collateral. 

THE CHAIRMAN: You weuld not suggest any change 
an to the security ? 


GIR ADAM HECK: TYese 
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THE OHATRMAN : Exoept you would have tha Hydro issue 
the bends and the Govoxmment guarantee thom ? 

SIR ADAM BECK ; We havo agrecmoxnts with the municipality, 
and it 18 pormitted to take all the power that 1+ requires; 
and they undertake that if there is a shortage to pay it 
gut cf thoir taxese | 

THE CHAIRMAN : Would you suggest that the muniolpalities 
phould issue their own bonds ? 

SIR ADAM EECK : They might, that is immaterial. 

TH CHAIRMAN : That would mike quite a difference in 
marketing ? 

SIR ADAM BECK : They are Liable. You say there is 
@ great big burden ef debt upon the Province of Ontario, 
indlreotly there is, but there are assets for it all. 

We have bought out all these sempanies and we hare 
esteblished a monepely almest,and as long as there is 
coLestrisity to sell we knew we oan get the prise of the cost 
of getting ite If we had continued tn the old prices 

we would have paid the total debt off by this timo. If 
we iseued our own bends gueranteed by tho Provinse it would 
not be @ direot liability ord the Provinso would rot 

seed to advanod. 

TH CHATRAAN : The Provinee would be lieblo, it would 
affect their oredtt. | 

SIR ADAM Buck : Indireatly. 

THR CHAIRMAN ; Is there anything you want to briug up 
after hearing Bir Adam's statemeyt 7 

MRe CASSHLMAN : He would not ellew mo to bring these 
matters up when we wore dealing with them, I do not knew 
whether Ipan NCWe 

THE OHATHMAN : You have an opportunity now. 

MRe SASSEIMAN : If I understand Sir adam's view of the 
Liability it is thet the Provinse has no direst finsnctal 


RAL, i | i" f ao 4 ie b 4 pain vt | ne 
4 Me y " Kies - a as oaee a 
exgot oth yt ont ove bist a 


sytifag tongue eid atthe adxodootge ove owl 3 
| s oxdupo’s gL dadt xenog ent tLe oatst of bota.torto 
ft wg ot oqaieodts 6 wh oxedd tt fact ppm 2 


Mer 8 ce RE On wgoxet ie 


+ exodt Yea woY We woldalt ete godt : ects ua, age 
_abuston Ye enatrort? ed? xo tdob.%8 isebsusd aie $ 


‘elie dt x08 efonne oxe otedt taf .al otedd wltes tb 


eTsk ew Bowe ‘Golasdaon veed? ils. tue aged 0 


Sh Noka 


ut etedt aa ano ae hers «te outle eLgqomom , ‘ bodtehte 


sued od? 19 ge hte nde tox ead ow wood ew, [fee od thebeats 


1 : fon Stvew Gantvort edt feo ory nee toons * 
Ne ae Ai urate eed aa soomtevba of 


Hare: > Bhwow tt, olds La) been soxtenet oft ee 


res 
. 


qn guivd by row 0% gitar ye ecg. Bs : MAMILARD € He 

? a Sqomo tate “gtmaba *s LB gt taned 
Saat gnedd suted et on wats tan bigew eH +s CALIE Bad itt yf 
von wood tom ob L ere bw: sritaed QO ee nt 0 ne 


2 


x 


-1LO67%@ 
gommitment and rums no financial risks. 

SIR ADAM BOK : I say they have a lien upen all tho 
property,and the muuivipalities have a monepoly; and the 
Provinee of Ontaric being finenolally very strong and the 
feoesers boing liable fer any deposit -~- ard we have had ~ 
an. exnerienue new of 13 yoars and net one municipality has 
defaulted -- therefore I do uct soo that the danger in the 
investment is very greats 

MReCASSHMAN ; I may be wrongly informod but I have the 
impression that you rooommended that tho Govermment showld 
assume tho Loss in sonneoction with the Nipigon plant of & 
thousand dfilars a day ? 

SIR ADAM BEOK : De you want that oxpleined ? 

THE CHAIRMAN : I think you had better net go inte the 
Nipigen matter noWe. 

STR ADAM BEGK : He says 1f yeu de it there you ought 
to do it heroes 

MR. GASSEIMAN : I say 1f the original liability exigss 
there it exists in all the undertakings, so that the Beceians 
does teke a finanoial risk when it advances money for the 
Purpose. 

SIR ADAM BEOK : I do not agree with you at all. 

UR, CASSHIMAN ¢ Your experience in the Nipigon 
matters is that they have defaulted ? 

SIR ADAM BEOK : No, wx oxperionce 1x tho Nipigon 
@evelopment 1s that the Government are to bleme, that tho 
oust cmer they tolé us to build for and that we were directed 
to build for hac not materislizeds | 

WR. CASSELMAN : What differenve does it make who jis 
to blame ? 

SIR ADAM BHEOK ; The City of Pert Arthur haa made goode 

THE CHAIEMAN : Excuse me, we won't go into that matter 
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gIR ADAM BHCK : I don't want to talk about Lite 
MR. GASSEDMAN : It wag the natural outonmese 
SIR ADSM BECK : No, and I samot waderstahd why you 
‘pheuld say there is a loss of $1,000 a day on the Nipigon 
DevdLopment » | 
THE CHAIRMAN ; That might bo & matter of differense 
of opinion, we have to make ous finding on the evidence we have 
pefore US. | 
SIR ADAM BEOK s If you are going to agk me questions 
and heve ma explein your way of looking at it L think I will 
have to ask gome questions. 
COL. MALLAY : IL would like te come dewn te the Dundas 
pystem and ask Sir Adem Beck a question as te ao-eporation. 
VR. CASSEIMAN : I want to have my question answered, 
I soonsider it was a prepor Oe; but yeu seem to rule 
against mas 
é WHR OHAIHMAN : Mo, I did not rule against a proper 
question, I rele against geing into discussion of the 
Nipigon matter bocause I don't kmow where ib weuld end, 
we have spent days cver 4+ already > | 
MR. GASSHFMAN : Sir Adam maintains that we must not 
violate gontractse If the Government in the past heve 
‘given away valuable publis assets and ulieneted then from 
the people and deprived & very {mpertans section ef the 
Previnoes of their share of the perefits -- 
‘THE OBAIRMAN : Ave you speaking of water powers 7f 
MR. COaSSEIMAN : Yos, and if thet 4g; the gage these watex 
power agroenents ghould be modificd and it would be quite 
proper to do ite ng Lb fe not right for the Government 
to wislate agreemonts it ia ne mere right fer the Hydre 
HLootric Pewer Oemmission te da ge sud I maintain they have 
dene thah in the sase of Winchester and Chesterville. 
STR aDAM BECK ¢ Is this a question you ara putt ing 
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HOt: F 

MR. GASSRIMAN : 2 do not know whether it is 4% questicn 
ov not but I am merely saying shat is the cases 

SIR ADAM BECK : There is a gentleman over there who 
wished to ask a question and you said you wanted %t2 ask 
ea question first. . 

MR. CASSZLMAN Then there 4g another paint. 

SIR ADAM BEOK : Let me atswer that first. We have 
22 water powors OY 2S, 21 of these were bought outright 
from private companies, 0% from the Government, there are 
only two, Niagara and Nipigos, that belong +o the Orow:, 
so that you have mothing to say about the 20 odd that we 
beught from private interests. In the Last year water powers 
have been rented or leased, Large 9no8, at 50¢ a bepe I under 
stand that although wo were asked to pay SL on the Nipigos. a 
that the rental will be fixed ultimately at 50¢ end I do 
net gee how they can do atherwise wher large water powers 
have besn Leased at the same price te private interests 

MR. OASSEIMAN : Would it be an acy of public immoral~ 
ity to way we went a revenue from our water powers greater 
than we are gottisg and we &ro going to tax them at Cony 

SIR ADAM BOCK : Privete or public ? There would be 
no mere haxm jn doing that than there would be to say to 


e large coxrpoxesio. thot 18 cutting timber; "ge are going 


to double the tax or rental n cutting dues en all the 


timber ons 2n tho Province of Ontario". I think you would 
consider that rather arbitrarye 

MR. GaSSHIMAN « I would Like to know how Sir ddam 
justifies faking power from Gedar Rapids Power Gempasy oat 
Gormwall and transmitting At to Ohesterville and Winchester, 
at a distance of 60 miles amd charging us with the cost of 
that transmission when we have powex at our doors aad can get 


4% for about half the moneys 
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SIR ADAM BECK ;: Juet for the same roasm that crigin- 
ally the 12 muniotpalities in the Niagara system hed pcwer 
at $2 2 heps Bp until a year age thet powor would have beon 
surfioteny to supply thom all, I don’t kmow whethor 1% would 
po todaye That powor hag beon in oxistonco for 13 yeards 
Thoy thon mado a ocutract for 4L2 power end it wee culy 
because we went to Windser and Chatham and rural districts and 
villages that the cost cf power hap gone Up because wo have had 
mere expensive power to scontend with. 

COMMISSIONER HaNGY : Those munisipalitioc penalizod 
themselves 7? | 

§IR ADAM BECK : No, the polisy was that we must #ell 


it whore ® muninipality will take 4t at cost, they sculd 
not help themselves, as lcng oa we have aoe We met 
supply it te a sommunity that will take on the Liability. 
It just so happens that this small quantity was cheap but 
as goon as Chesterville and Winchester exceeded the supply 
I think they would he ready to pay cost. 
| THE CHAIRMAN : Do yeu want to ask any further questions? 
MR. CASSREMAN : No, I do mot get satisfaction. | 
SIR ADAM BRECK : Den't give up in that way and sey 
you cannct got satisfaoticne | 
ER. OASSEIMAN : I am perfestLy prepared to ack you 
& straight questvicn. 
Ocbe MATLOY : Ycu know the situaticn im Dondeo Jounty 
pretty thoroughly, your Gemminsion prepared a contract to 
supply power at oost; the Beaoh Jompery 48 building a rural 
Line 18 miles or so out and we will be preperod to cffer 
power for these pleves at “45, Would yeu bo prepared to 
oc~operate with the Beook Powar Oompany in giving the Jounty 
ef Dundes axd possibly Stormont @ firstolsss Borvice based 
cx the Beach plant supervised by your Ocmmission, would you 


‘po prepared to eo-cporate 7% 
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STR ADAM BYOK : My dear man, I never kmew a case yet in 
woigh 
f . we herve not tried to ocomoperate sud edmiuister the 
affaixs of the Commisgion as we thought in the interest 
cf everybody concernod, end we bave been rather complimented 
for doing thate There may be other things that offset 
wust you say, but if we bave not looked into it fully ond 
thoxoughlLy we acrtain.y will; we bave made contrasts with 
eneiil venoerns im the pas’ and many of thom fell down. 
Axraund OalcvilLo district gertain farmers want eLlectriaity, 
put ret eamct ask a private gompany to build to supply 
them. However yeu may rest assured that if you ask for 
exgimeers te get full particulars the engineers will 
cenugider &t and try te meot your wishes, but I eannct tell 
yeu offhand besause I do not know the particulars, ct loast 
I have not them in my mind at tho present time, but I 
know something about it and I know they are building « Line 
ov want to build & Line;but we will take the matter UPo 
GCL. MALLOY : That is all we want, to take 1% up and 
enter into a disvuseion on it and I think you will diccover 
that it will be @ tremendous relief te the people, The 
people now sey they won! t take power from Mr. Beech 
beoause he te going te gall eut to the Hydre and they ave 
afraid of Hydro prices. 
MR. CASSEMAN ; < mado that offer in writing so year 
age and I mever gob en answer te 13. 
THES OHATRUAN ; Sir Adam now saya he is ready to consider 
the matter» 


> 


US Noten L thank you very muoh, Sir Adame 

SIR ADAM: WebWould not be censured for nct answering 
a Lotter, there may have been somothing overlookud. 

MR. JEPPURY : I think it was a different proposition 
altogether. Hy. 

SIR ADAM BWWK : You are welcomo dey and night et cur 
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office and wo will sit up at night .to give you all the 
information you roquirde 

MRe CASS HAAN > <L earried the matter down and plased 
44 on the takle at a meeting whore you were prosent. 

UBM CHAIRMAN : You have heard the invitation ard you 
end Gele Malley oan go over and discuss tha matter. Is 
there enything eLso 

“MR. GASSEDMAN : No, sir. 

THR USATRMAN : dny thing you wich to say, Sir Adam 7 

SIR ADAM BECK : I would like to give you seme inform 
ation cn Port Arthur and get you in right there, but you 
are sll getting hungry. 


(Adjournod at 6 peme to mect at Guelph,Cut., on the 
9th Novorber, 1922, et 9.35 aeme) 
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